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We are on our way. Congress has passed the farm bill w ith its 


= 
© 


inflation trimmings and it’s now up to the President. Fears that 
he has a wild stallion by the tail are checked by the reflection 
that he can add the conservative Congressmen to his own fol- 
lowing in any attempt to stop a runaway. The Brain Trust talks 
of caution and points out that this horse is fitted with a redemp- 
tion bit. . . . More difficulty may be encountered in the foreign 
field in stabilizing the dollar relative to the pound and franc. 

Britain is busy fitting out trade agreements with her 
neighbors and bringing support to the franc. Even France has 
jumped on the band wagon bound for the higher-price circus. 
Hitler turned May Day into a Nazi holiday but his “message” 
contained more oratory than meat. . . . At home the heavy 
industries are having a surprising expansion with favorable 
effects on employment and trade. Retail price boosts are partly 
seasonal but a little inflation goes a long way to stop price 
cutting. . . . The stock market settled down to second thoughts, 
bonds held to unorthodox high levels. . . . Washington awaits 
the public works program. Construction men hope that its 
promised emphasis on ready-to-go projects means support for 
deferred state and municipal improvements. . . . Business, 
content to see the Black bill slipping, is beginning to feel that 
prospects may be blacker if nothing is put in its place. President 
Roosevelt’s question at the Chamber of Commerce dinner, 
“What would you put?” may lead to a self-regulatory plan for 
industrial recovery. 
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U.S. Off Gold Standard, Roosevelt to Rule Currency; 
Dollar Drops Abroad, Stocks and Commodities Soa 
NATION IS OFFICIALLY DECLARED fy flation’* Pee ease Coup Mean 


1 On Inflation and Sterling Rise 
















oe 
OFF GOLD BASIS TO LIFT PRICES: Se et eee 
Wheat Holds J ‘ we 2 of $-Cres Advance, All To Lift Price 
STOC KS AND COMMODITIES SOAR SteetOperating yn ee 
we a Ratel pSharply — "be be 
wns 300 Pele “a " Roosevelt and Leaders Agree "$0 ee teas ey To High for °33 Metal Prices Advance Sharply. Nation's Buving Powe 
Set New Rec On Plan to Control Currency —™* Comertivon Jump of 8° Pots Come With Copper Crossing 6 Cents” °°" — | 
WHEAT UF ALMOST %& ” SEES STEP CONSTRUCTIVE ( Seen oe = peedy Congress 
COTTON RISES $2 A BALE Senate May Get President's Bull Todey Providing for AID U S WORLD TRADE = Approv val in ™e 
lesuance of ryt Currency Reduction of Gold Rn ght Weebly Rise - fav Devalue Gold t 
Stocks, Second Grade Bonds » eer and Sekine Poco Woods Seve Plan ls o Move & ae = 
fine Detrest Plow ! Ae silver on Foreig 











Woodin Calls on Reserve Banks to Liberalize Loan’ Policy in ‘Inflation’ Progra 
Easier Credit STOCK, COMMODITY Embargo Held 





Trade l pturn IN SPIRT lr E ED’ r R ADING World Ps ale) 


LIFT COMMODITY PRICES Sea Ae 
ieee otisy Device of ‘Brains Trust markets, increased business turnover. 
Merkets Havel .S, OFFICIALLY G OES" ory ys 








ee i PO LIFT PRICE LEVELU.S. Gold Move 
Imperils Mark 











neglected in the years just past. 


will develop first and fastest. 


THE BUSINESS WEEK necessary pace. 


PRIMARY FOR BUSINESS Don't let inflation catch your advertising napping. 
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Inflation Will Cateh You 


rannedto Md PRICES UP SHARPLY Vid": "'" | Inflation means distribution of buying power, 
credit expansion, rising prices, restoration of 


Second Day of OFF GOLD ST \NDARD erin poe But its benefits will not be distributed equally. 
Inflation will mean most to the business man who 


Baring cio ee te {po wecwort ty seme | meets it half way, who increases his business pace 
Peak Sine Me ON MANY _— Suvers’ Boom och iv" scecueeed é 
ins vhs Ri tits Markets nnmrrorvont 1 tO keep up with the accelerated dollar, who un- 


leashes his jealously guarded cash reserves and 
credit, who first woos anew the markets he has 


The business market will be the first to expand 
under inflationary influences. The market for 
everything that business and business men buy 


Inflation is already under way, will gather speed 
daily. Advertising is the only selling force that 
works fast enough to keep up with market ex- 
pansion. Publications with fast publishing sched- 
ules and frequency of appearance can hold the 
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Control of Industry 


If Congress passes a law for controlling business recov- 


ery, it is likely to be something broader and more co- 
operative than the Black 30-hour bill with the Perkins 


amendments. 


roN—Whether Congress will 

ssion enact any measure aiming 

federal regulation of indus- 
rs at the moment somewhat in 

But it does seem plain that if 
s to be passed, it is likely to 
ndustrial recovery 

the 30-hour bill 

Doubt as to whether anything will be 

the 

Senator Robinson's failure to in- 
30-hour bill in summary 

for the re 

The ma- 
ler did not, however, make per 

lain whether a for 
Black-Perkins measure might not be 

It is known that a broad bill 
s been drawn up, and is in the hands 
solicitors of the Departments of 

nd Commerce. 

The bill is supposed to be pretty much 
kind of thing suggested by the Na- 
Association of Manufacturers, the 

1 idea being the self-regulation of 

with suspension of the anti- 

st laws, and with the government in 
background to enforce industry- 
regulations upon the recalcitrant. 
Resolutions of the manufacturers’ or- 
ganization proposed : 
Establishment of 


\\ ASHIN 


measure 


re gular session arises 


his 
gislative program 
r of the special session 


substitute 


MIy, 


nad 


self-controlling 





\f THE WORK-BILL HEARINGS 


TAY 16, 1933 


President 


standards of employment and fair con 
to check the present downward 
spiral of prices and wages which is 
celerated by demoralizing competition 

Setting up of a governmental agency 
and 
agreements. 

Cooperative agreements to be lawful 
unless disapproved by the governmental 
body. Violations to be prosecuted 

Bipartisan committee of Congress to 
study the operation of the plan, and at 
the termination of the emergency to re 
port to Congress what changes, if any, 
should be made in the anti-trust statutes 

As the proper governmental authority, 
the manufacturers suggest the War In 
dustries Board 

All this effective during an emergency 
to be declared and terminated by Presi 
dential proclamation or by concurrent 
resolution of Congress 

This coupled, whimsically 
enough, with a resolution deploring “ex 
periments in government.” 

As objections to the Black bill, the 
manufacturers pointed out the difficulty 
of federal control of so many and such 
varied industries, with the myriad spe- 
cial problems involved. The obvious 


iict 
uuUuct, 


to foster to police such industry 


was 


advantage of plants which did not ship 
in interstate commerce was pointed out 


of the 


William Green 


Another point emphas was the 
fact that no 30-hour or minim wag 
proposal could be applied to imported 
goods, inless ind ed Y im 
ports were to be bart ] This 1s tl 
point which seems to | 
heavily with the Administ O 
the eve of the international confer s 
the President is not going to ro 
iny measure that would orts 
heavily, tl s rer ving hot wl 
has to t | with t t mnt f s 
ind also irritating other natior 


mood to } 


when they are in a 


What the President wants is tl 
portant thing. Congress will gi 
vhatever he wants f ‘ t 
ome 

Summons to Industry 

At the annual dinner of the U. § 
Chamber of Commer held in Wash 
ington May 4 he gave business leaders 


some general ideas on what he thinks 
they themselves should want in the way 
of controls over employment and com 


standards il 


petitive In a philosoph 
mood he dealt with principles rather 
than detailed plans but said enough to 
show that the problem of ensuring a 
disciplined recovery is very much on the 
administrative mind 
his 
cooperate in a 


| 
combine self-control 


Listeners a mte 


address as a summons to industry to 


solution which would 


with governmental 
{ 
I 


supervision. They were left wondering 
whether Senator Robinson's maneuver 
was intended to put a burr under the 


and warn industry 


that it is in danger of being left without 


Congressional tail 


protection when the competitive shoot 
ing begins. 
Business men who have been talking 


American Federation of Labor (left) looks over his glasses 
“eeretary Perkins during the hearings on the limited work week which were dress rehearsals for a postponed show. 





to Mr 
pondering his familiar 

of the sweater factory workers who 
took a wage cut to enable their concern 
to hog the market and found their 
strategy so successful that they were 
soon working close to 24 hours a day. 
The President leaves his listeners free 
to complete the picture of what happens 
to an industry when such things occur 

and to what may happen if industry 
goes into an inflation without controls 
to prevent such things from happening 

Senator Walsh has introduced a bill 
of his own, embodying a plan recently 
presented at the White House by a 
Massachusetts delegation, including 
Governor Ely. 

The measure provides that industries 
entering into cooperative agreements 
must not use “yellow dog”’ contracts and 
must void those in existence. It would 
set up the Federal Trade Commission as 
the authority to supervise industry agrec- 
ments on wages, hours, production, and 
prices. It legalizes trade practice con- 
ferences, of course, and then goes into 
considerable detail, clarifying definitions 
of fair competition, enlarging the com- 
mission, and simplifying procedure be- 
fore the commission. 


Roosevelt recently have been 
“sweater story” 


6-Hour Day 


Cornell crystallizes some conclu- 
sions on industry's attitude. 


CORNELL UNIVERSITY has made a 
check-up on the attitude of industry 
towards the 6-hour day. A _ specially 
selected list of 1,200 large and small 
industrial plants, representing a variety 
of products, was questionnaired. The 
conclusions: 

(1) Most manufacturers feel it would 
be possible to improve employment con- 
ditions by a widespread adoption of a 
shorter week and/or shorter day in 
industry. 

(2) With a shorter day or week it 
would still be possible to produce an 
adequate supply of goods. 

(3) A drastic reorganization and re- 
adjustment must occur which will tend 
to eliminate the business cycle, stabilize 
employment, and give the workers an 
adequate purchasing power. 

(4) In some manner a_ universal 
minimum wage must be established to 
prevent unscrupulous employers from 
grievously exploiting labor. 

(5) Any law limiting the hours of 
labor must be so framed and enforced 
that it shall not occasion undue hard- 
ship upon any group of employers or 
employees because of the operating con- 
ditions peculiar to their particular ac- 
tivity. Also, the law must operate to 
improve the standard of living condi- 
tions of the country as a whole, not just 
some sections of it. 
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PRODUCTION CONTROL—Henry I 
before the House 


Chamber of Commerce, testifying 


Chairman Connery that the trade associations are 


. Harriman (right), president of the U. s 


Labor Commit 
best equipped to work 


labor and the government to plan hours and pay for industry. 


The number of companies approached 
in this sampling is small, but as a care- 
fully weighed expression from a re- 
sponsible group it is of interest. The 
general attitude was open-minded and 
replies showed active interest focused 


on what would be best for 
man. Clerical workers, they t 
naturally work longer than 
where 2 shifts will be norma! 
is wide difference in the exp« 
of the 6-hour day on different i 


Next, Public Works 


Federal construction program to make jobs and build 
buying power will concentrate on projects that are ready 


to go. 


Local ones that have been deferred by hard times 


offer a vast field for employment where it is needed. 


WASHINGTON now awaits news of the 
public works program that is to be the 
Administration's next drive against the 
depression. (Washington doesn’t use 
the term “white rabbit’ any more.) 
The President has tentatively promised 
to send a public works message to Con- 
gress on Wednesday, May 10. He has 
given. advance information that it will 
put ready-to-go projects first with a 
preference for self-liquidating ones, 
though he admits these are too few to 
fill the bill. He has served notice on 
Utopians that the jobs to be suggested 
will be strictly utilitarian, has warned 
the press correspondents that the sched- 
ule of expenditures will be deceptive: 
on a project that may run $10 millions 
before it is finished he will ask for only 
the $1 million that can be put to work 
now. But the Capital talks of $3 
billions. 

The important details on financing— 





bond issues, appropriations, new t 
ards, and what happens to the 
construction r6le—await the fina 
of the Administration's econ 
and politicians. The Preside 
doubtless ask for a lump sum t 
located as he sees fit, but the 
will doubtless exercise its pré 
and do its own specification of 
Supervision will head up in 
cabinet committee under the cl 
ship of Secretary Ickes, with tl 
tive management of an Administ 
Public Works. 

Washington believes that 
construction will be the largest 
item on the program, not so n 
cause we need highways as be 
state highway departments hav 
plans ready and approved and 
men to work the minute the 
ments of advertising for bids a: 
i.e., within 30 days or less. Estin 
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number of men that can be em- 
sloved within a month or 6 wecks vary 
wae 150,000 to 600,000. Flood con- 
ol slum clearance, and grade crossing 


Ul, 


‘mination are also understood to be on 


the 


the list. 

— whole purpose of this program, 
of course, will be to put men to work 
‘ad convert government credit into con- 
sumer purchasing power by the most 
lirect method known to governments. 
Public works have been the white hope 
of the depression since the beginning. 

Emphasize Local Work 

Leaders in the engineering and con- 
struction field are eagerly awaiting full 
details on the Roosevelt plan, endorsing 
the emphasis on jobs that can be quickly 
swung into action, urging like emphasis 
on state, county, and municipal, rather 
chan federal, projects. 

They say that the best opportunities to 
reate employment through _ public 
works do not lie in the field of federal 
improvements, as commonly supposed. 
The most important and available are 

state and municipal projects that 
have been deferred during the past 4 
ears of hard times. This is the normal 
rk that would have been done locally 
e bottom had not dropped out of 


‘+ 


the bond market arid the lid not been 
clamped down on expenditures by pub- 
lic Opinion. 

Of the $3,300 millions spent through- 
out the country on public works in 1928, 
federal projects accounted for only about 
$200 millions. This total volume held 
nearly constant through 1929, 1930, 
and 1931, except that federal expendi- 
tures gradually increased to about $400 
millions. But after the investment 
bankers passed their resolutions to dis- 
courage municipal bonds in the fall of 
1931, the banks shut down on budgets 
and thereby killed spring construction 
plans so that, last year, the combined 
federal, state, and municipal public 
works totalled a little under $2 billions, 
of which the federal ran only about one- 
fourth. 

The deferred accumulation of state 
and municipal projects exceeding $2 
billions is made up of the normal public 
improvements that are constantly under 
way in normal times. Reported con- 
struction projects which have been car- 
ried through the planning stage and 
then held up embrace highways, street 
paving, bridges, tunnels, subways, water- 
works, sewage disposal, drainage, flood 
control, port and harbor development, 
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public golf courses and swimming pools, 
municipal airports. 

Many of these are now pressing for 
action, for public needs tend to 
faster than improvements. City str 


are choking up with traffi necd 
widening. School equipment has 
behind requirements. Sewage disposal 


is becoming a critical prob! m 
communities. And this 
started quickly; much of it must begin 
as soon as funds are made available: it is 
distributed throughout the length and 
breadth of the land, paralleling the pop 
ulation, so that an attack on it will pro 
vide jobs where the unemployed ar and 
purchasing power where it is necded 
Routine Jobs Limited 

While federal works expenditure last 
year was twice the average of 1928 
1930, this was due to a forced expan 
sion of post office construction plus the 
Boulder Dam power development and 
the Mississippi River flood control 
gram. Much of this work is now cor 
ing to an end and, unless we look b 
yond the field of normal public in 
provements, last year’s total of $400 mil 
lions spent on federal work will dwind! 

On the schedule of extraordinary proj 
the Administration already 
launched the Tennessee River basin plan 
for power developm« nt, reforestation, 
flood control, soil erosion, and the clim 
ination of marginal lands. Engineers 
find others easy to suggest. Grade cross 
ing elimination has not yet been under 
taken in this country in any large way 
but from $20 millions to $40 millions 
could be spent now for this purpos« 
in New Jersey alone and this work could 
be under way in 3 months. Perhaps 
$1 billion could be spent immediately 
on grade crossing jobs in the whole 
country. 

Flood protection has been undertaken 
seriously by only a few communitics 
notably Dayton and its sister cities in 
Ohio's Miami Valley—and here a 
amount of public benefit can be ob 
tained. Shore protection is a virtually 
untouched ficld that will some day fig- 
ure prominently in public works ex- 
penditures. There is no need for the 
government to build a flock of Egyptian 
pyramids or a 500-ft. highway from 
coast to coast just to make work. 

$8 Billions Normal 

In 1928 and 1929 about $10} bil- 
lions were spent on construction in the 
United States. In addition to the $3,300 
millions of public works, $4,300 mil- 
lions were invested in private engineer- 
ing projects, largely industrial and com 
mercial buildings, and $2,700 millions 
in residential building. Part of this 
represents excess construction of com 
mercial and city buildings under boom- 
time influences, but people who claim to 
know say that a normal public works 
program for this country is not less 
than $8 billions. 
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World Currencies 


While current trade talks in Washington hinge on tariffs, 
London, Paris, and Washington are concerned with the 
problem of figuring out the relationship between the 
pound, the franc, and the dollar. 


WASHINGTON’S “Little Economic Con- 
ferences” this week concentrated on 
problems of tariffs and the movement of 
international — trade. Prime Minister 
Bennett wound up his visit, and the 
Argentine delegation arrived. With both 
these countries the United States is more 
concerned over the question of trade 
than of currency, or war debts. 

The world, however, hasn't forgotten 
that the all-important discussions of the 
previous week when M. Herriot and 
Prime Minister MacDonald were here 
centered around monetary policy. 

British Loan to France 

This week there were new factors to 
influence thinking along this line. Most 
spectacular was the agreement of the 
British to lend £30 millions for 6 
months to the Bank of France at the 
very nominal rate of interest of 24% 
(BW’—May3'33). It is cooperative. 
France is faced with an almost empty 
treasury and no sign of new revenue 
until July 1. Also, during the run on 
the dollar, there has been a bullish de 
mand for the pound sterling which 
threatened to cause a drain of French 
gold from Paris to London. Britain 
cager to keep the pound somewhere near 
the $3.50 level at which it had more or 
less stabilized before the United States 
embargoed gold, is willing to give moral 
support to the franc, as the last major 
gold standard currency. There can be 
no question now but that France and 
Britain intend to stand together if there 
is to be a currency devaluation contest. 

Must Find Its Level 

In Washington, despite claims to the 
contrary, there is a general feeling that 
the Administration has a very definite 
plan of procedure in mind. 

It is apparent that the gold embargo 
is going to be retained for the present 
in an effort to raise price levels. If in 
the ead—and this means after credit 
inflation and possibly even outright 
issuance of unsecured currency—the dol- 
lar is worth less than its present gold 
content, it will be legally devalued. 
When there is a return to the gold 
standard it will be at the level the dollar 
will have found for itself. What that 
level will be is a question of confidence. 
At present, it looks as though the nor- 
mal flow of trade as well as the normal 
flow of capital (which have for a long 
time been favorable to the United 
States) would push the dollar above par 

It is this general feeling the dollar is 
so inherently strong that it will rise 


6 


above par in the normal flow of supply 
and demand that has caused a lot of 
business men to talk more seriously of 
devaluation. These same men point out 
that it was through the shipment of 
gold that we formerly prevented this 
rise in dollar value in seasons of heavy 
interest payments to Americans or of an 
unusually large export surplus. With 
gold under an embargo, it is no longer 
possible to effect this temporary adjust- 
ment unless the government resorts to 
the British scheme of creating an Ex- 
change Stabilization Fund. 

The question of devaluation brings up 
other complications. No one knows 
definitely how the President is going to 
carry out his inflation, but it is generally 
supposed that devaluation is going to 
come after all other measures have been 
tried. In fact, the degree of possible de- 
valuation will be determined by the 
amount of currency inflation necessary 
to rejuvenate business. That might im- 
ply that currency stability on an interna- 
tional scale was a long way off. 

One thing seems certain to the Wash- 





ington crowd. MacDor 
velt, and possibly Herriot, 
currencies no longer backed 
must be managed and control 
home and in international 
So far this has not be 
Britain, after a year of wide fi 
of the pound, finally managed 
of the Exchange Equalization | 
keep the foreign exchange val 
pound relatively steady at arour 
When the embargo was ann 
the United States, this control { 
not large enough to be very 
It was increased last weck, and ¢ 
ish are going to try to peg th 
Obviously they would like 
United States cooperation in 
policy. 
Britain For a $3.50 Pound 

Britain has made it plain in 
few weeks that it would like 
pound stabilized at not more th 
in relation to the gold dollar 
the relationship which Brit 
after 20 months off the gold 
should exist between the dollar 
pound. Inasmuch as it is less | 
old $4.86 rate, it gives British ; 
a competitive advantage over g¢ 
ard currency quotations in tl 
market. But it works at a dis 
to the British foreign investor 
is an important group in a co 
Britain which has so long beer 
creditor nation 

Talk of letting the Ameri 


CANADA CONFERS—Escorted by William Duncan Herridge, Canadian M 


to U. S. (left), 


and Secretary Hull (right), Prime Minister Bennett leaves ! 


White House after talking over trade pacts with the President. 
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“OUCH!” Representative Snell (left), 


on Democratic inflation. 


kewise ‘seek its level’’ is a bit loose 
ler existing conditions. When France 
evalued the franc more than years 
), Britain and the United States were 
the gold standard, and the pound 
| the dollar served to maintain a cer 
stability among world currencies 
Now it is the exception, rather than the 
tule, to be on the gold standard. All 
f the whole group of great trading na- 
ns whose currencies are linked to the 
pound, and the dollar, and the yen—are 
off gold. There is not a normal flow of 
trade because of the instability of these 
currencies and because of the mass of 
rade barriers which have been raised in 
the last 3 years. Conditions which exist 
now are.abnormal. It would be difficult, 
m the basis of the present flow of in- 
ternational trade, to arrive accurately at 
1 fair relationship between international 
Irrencies. 
It is apparent that they must be man 
ged internally—as has been done in 


.¢ 





; 


Sweden—and pegged as nearly as pos- 

t international exchange to a fixed 
| 

evel to which the great trading nations 


gree. Then the trade barriers which 
been raised to counteract the lack 
rrency balance can be removed, and 

an resume its normal flow. Busi- 


ce 
J 


on) 


return to normal proportions 
it, if the pre-arranged relation 
tween currencies is still not in 
there can be a final adjustment 
ibly won't be large. 
During the first week of the con- 
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Internat i News 


Republican floor leader, voices a protest 
Vice-President Garner tries to explain the situation. 


ferences in Washington, the chiefs and 
their experts probably discussed the rx 
lationship of international currencies. In 
the interim before the World Economic 
Conference opens in London on June 12 
they must sell their home governments 
on the idea of some international accord 
on this question. Bargaining will be for 
the best advantages to each in deter 
mining a fixed ratio among the franc, 
the pound, the dollar—and all the other 
independent units of exchange 


Inflation 


Tariff Precedent 


Congress gave Harrison power to 
proclaim reciprocity treaties with- 
out Senate ratification. 


W ASHINGTON—Advisers to the Presi 
; 


dent have dug up a 
the way for extraordinary powers for 
Mr Roosevelt in 

agreements and reciprocity treaties. 

In 1890, Congress voted President 
Harrison authority to “negotiate and 
proclaim” treaties of the reciprocity 
type. He was allowed to reduce duties 
on any products specified in the treaties 
by not more than 20%. It was con 
templated, of course, that the Presid 
would have obtained balancing conces 
sions for American exports 

President Harrison was not able to 
conclude any such negotiations. But 
the State Department ground along on 
them, during the remainder of his term, 
during all of Cleveland’s term, and 
finally in 1899 produced some treaties 
which President McKinley sent to th 
Senate. There they were promptly 
pigeonholed. It was held the original 
grant of authority had long since ex 





working out trad 


pired 

If the precedent of 1890 is followed 
Congress will reserve the right to vet 
iny treaty by ordinary resolution. Thus 
it would require a majority vote in both 
House and Senate to override the Pres: 
dent, as against requiring a mere one 
third of the Senate to block him. There 
is a big difference between obtaining a 
ident and for 


iside from 


vote to override the Pre 
ing a vote to approve him 
the question of majority 
The President's advisers ar 
out that if Congress in 1890 could vote 
to permit the President to negotiate 
20% reductions, a Congress in 1933 can 


pointing 


vote to permit him to make larger ones 


Roosevelt's attempt to reduce the buying power of the 
dollar will be made by issuing new currency; bimetal- 
lism is unlikely, and devaluation a deferred possibility. 


WASHINGTON—Inflation is probably 
going to be through the issuance of new 
currency, put into circulation by federal 
expenditures for public works and the 
like, and by redemption of government 
obligations. 

There is small probability of the 
President's using the power to resort to 
bimetallism. Devaluation of the dollar 
through reducing its gold content has 
more favor with the President than coin 
age of silver, but he regards that as 
something to be done after the new cur- 
rency has been issued, and the dollar 






has found its stable level in the foreign 
exchange markets 
The Administration doesn't like the 


word “‘greenbacks,”’ and as for the term 
“fiat money,” that is unspeakabk It is 
pointed out that the new currency has 
to be redeemed at the rate of 4° a 
year That puts it in a different cate 
gory from the old greenbacks or Ger 
many's fat money If Germany had 
written in a redemption clause, and 


stuck to it, her picture would, of course 
have been entirely different 
In all this, the President is following 













the advice of the ‘Brain Trust.” His 
confidence in his professional advisers 
is unmshaken, and he defends them 
against the sniping of critics. 

Of course the fear of the conserva- 
tives, including Reed of Pennsylvania, 
is that there will be no stopping the in- 
flation tide, once it starts. There is, 
however, very little prospect of further 
greenback inflation after the first $6 
billions, say. The point is that Roose- 
velt will be against it, guided by the 
“Brain Trust.” With Roosevelt against 
it, he will have not only his normal fol- 
lowing in Congress, but he will have 
also the conservative minority on any 
test vote to prevent further inflation. 

The 3 to 1 vote in the Senate against 
including the bonus in the inflation- 
farm bill, plus the statement by Speaker 
Rainey that this action ended the bonus, 
is an illustration. It probably makes no 
difference if the honeymoon does hap- 
pen to be over when the real test comes. 

Conservatives Always There 

That Republican conservative minority 
is always there to back up the President 
in such a contest, no matter if the Pat- 
mans insurge, and no matter if patron- 
age rows have alienated a dozen Demo- 
cratic senators and 50 to 100 Democratic 
House members by tha: time. 

Another point on this same idea. In 
all human probability the real test on 
whether Congress can run hogwild on 
inflation, and stampede beyond what the 
President wants to do, will not come 


The Gold Clause 


until after the next congressional elec- 
tion. In that congressional election, be- 
yond any reasonable doubt, the number 
of Republican conservatives in the 
House will be sharply increased. 


Votes for Inflation 


Public works preferred stimulus 
in poll of business men. 


PRESIDENT ROOSEVELT would undoubt- 
edly be glad to know “for sure” that 
a 150-vote sample of American business 
opinion just taken by the National In- 
dustrial Conference Board is a repre- 
sentative cross-section. If it is he has a 
small but safe majority in favor of gov- 
ernmental measures to raise prices and 
stimulate business. Of the more than 
200 presidents, vice-presidents, and 
partners asked to take sides, 54.6% took 
the side of inflation, or, as the Con- 
ference Board insists, ‘‘reflation.”’ 

On questions of ways and means the 
largest group (33%) of those resigned 
to government intervention in business 
voted for a broad program of public 
works financed by loans. Next in order 
of preference came monetary measures, 
legal reduction of the gold value of the 
dollar and the issuing and putting into 
circulation of increased amounts of cur- 
rency “in any way.” A smaller per- 
centage would be interested in direct 
loans to producers. 


Until the courts decide otherwise, the answer to the 
bondholders’ claim for payment in gold—denied by the 
English courts—seems to be “Try and get it.” 


Howpers of foreign bonds of coun- 
tries still on the gold standard—for 
instance, the 69 French bonds or the 
7's of the Belgian Government 
reaped a golden harvest on the semi- 
annual interest date, May 1. In place 
of a $30 coupon from the French Gov- 
ernment bond, they got $35 because 
of the drop of the dollar abroad. On 
the basis of the gold exchange the 
French Government had to pay 25.52 
francs to the dollar, though the closing 
exchange quotation on May 1 was 21.34 
francs to the dollar. 

On the same date the Treasury re- 
fused licenses for the export of gold 
to meet maturing government obliga- 
tions or interest upon United States 
securities held abroad, despite the fact 
that most of our issues bear the familiar 
clause, “principal and interest payable 
in United States gold coin of the pres- 
ent standard of weight and fineness.” 

This brings into the foreground the 


much-debated gold clause, invalidation 
of which seems to Senator Glass ‘‘im- 
moral,” “national repudiation,” and a 
“dishonor” to the country. 

There is a strong probability that the 
government's orders will be tested in 
court. Interest was due May 1 on the 
United States government's 2% Panama 
Canal issues containing the customary 
gold clause. Bondholders asked for 
gold at the New York Federal Reserve 
Bank, were refused, and consequently 
were forced to accept payment in cur- 
rent funds or to instruct their banks to 
hold the coupons until further word. 

In a test case the U. S. Supreme Court 
may find a precedent in the decision of 
the English Court of Appeals, rendered 
Mar. 17, that the so-called gold clause 
has been definitely invalidated as far 
as obligations in British money are con- 
cerned. 

The English case concerned bonds of a 
Belgian enterprise sold in England in 











1928. They were issued 

sterling and promised to pa 
and interest “in sterling in 
of the United Kingdom of | 
the standard weight and fin 
ing on the first day of Septem! 
It was stipulated also that t! 
was to be settled under Britis 

The question before the ( 
whether the plaintiff could ins 
ment in peed coin, specified, 
alty of damages, or the debt 
satisfy by payment in “pounds 
The Court took the position 
effect of the gold clause was 
the obligor in the position of 
ing to pay a sum unascertainal 
vance. It reasoned that the con: 

a contract for the delivery of 
—not a contract for the delivery 
bullion, and consequently de 
tender of pounds sterling wou 
the debt. 

No Ambiguity Here 

While our gold clause cont 
such ambiguity either in purpose o 
terms as that which furnished thc | 
hole for the English court, it i 
believed that the Supreme Court 
loath to render a okie unt 
to the Administration. Its decis 
of course, affect payments on 
of securities carrying the pro 
gold. 

When Budget Director Douglas sen 
the Independent Offices Bill to Congress 
it “aa a rider authorizing the Pres 
dent “to modify or cancel any contract 
to which the United States is a party 
and which was executed prior to date of 
enactment of this act,” and giving the 
contractor-holder the right to sue if he 
found his modified compensation un 
satisfactory. This provision obviously 
was intended to give the President 
specific power to pay off governs 
bonds containing the gold clause in low 
ered gold content dollars, leaving t 
bondholder free to bring a test suit 
However, on May 1 the House Appr 

riations Subcommittee spoiled the issue 
by making the rider applicable only 
transportation contracts. 

Wall Street’s Opinion 

The Administration's attitude on the 
gold clause has now been definitely indi 
cated and Wall Street holds that ! 
and domestic holders of American gol 
clause bonds might just as well resig 
themselves to the fact that they 
paid in current funds. Even if | 
gold, such payment would be n ya 
technical compliance with the S 


-_ 


The order of the Treasury, prohibiting 


hoarding, would force receivers 
metal to turn it back promptly 
Federal Keserve banks in exchar 
currency. This order also may ! 
the subject for a test case sinc 
$700 millions of gold had not 
turned in when the period of 
expired. 
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Potatoes Are Lower, But— 


The housewife finds that the retail prices of most food- 
.tuffs have gone up. Seasonal influences are mixed with 


inflationary ones. 
about 2% higher. 


loon of inflation ascends in 
ial skies the housewife and the 
street are beginning to feel 
er prices are all that they get of 
ling return of prosperity. In 
ation is to be brought about 
sing consumer purchasing 
h means employing more 
[he employment of more 
to call for more goods which 
) increase the productivity of 
lls and factories. Only after 
tivity is well under way does 
| increase in commodity prices 
Industrial activity—in theory— 

should precede any increase. 
Therefore, the man on the street, who 
ligesting large gobs of inflation 
theory, has been taking it for granted 
that the price rise in the wheat pit, in 
the cotton ring, and on the other com- 
1odity exchanges is pure speculation, 


'AKING DELIVERY—P. A. S. Franklin 


(without hat) 


Commodity prices at the farm are 


discounting the future, unlikely to re- 
flect itself in the stores for some time. 

In a large measure this kind of 
reasoning is sound. As yet there have 
been no increases in clothing, in furni 
ture, in toilet rent, or in 
many other things that the average citi- 
zen purchases for his daily living. In 
many of these articles the deflation of 
prices seems to go on unabated. 

The situation is not so clear in the 
case of foods. Several of them have 
risen in price, but it is not certain 
whether this is the consequence of infla- 
tion or of seasonal forces which become 
operative at about this time. For 
example, New York shoppers find that 
the retail price of eggs has risen from 
27¢ to 31¢. Butter has had a sharp in- 
crease from 19¢ to 27¢ a pound. A box 
of prunes that cost 14¢ three weeks ago 
is now sold for 15¢. A bag of flour con 


articles, in 


Acme 


chairman of the board 


L.S. Lines, shakes hands with Clinton Barton, president of the New York 
lding Co., aboard the new U. S. Liner “Washington,” sister ship of the 


| - 
lott 
iitlan, 


At the left are Kermit Roosevelt, president of the Roosevelt Line, 


tative Bland, and Captain George Fried, commanding the new vessel. 


taining 2434 lb. is selling 


against 45¢ several week 
has risen from 19¢ to 
19¢ to 24¢ lard from 


powder trom 5¥¢ to 4 
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these increases are rather 
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CIALLY 


Some of 


rough, eS] the 


tter risc Most 
of them the observant t 


hou 


It is not so easy 


scW1le CX cts 
fol 
ic OF the year 


boosts in bacon and 


nis tin 


1 
r thy 
for the 


ccount 
not exorbitantly high. The rise 
to 5 lb. for 23¢ as against 
wecks ago, 
with inflation in Wall Su 


can be aire 


rise 1S moderate, less than 
On the other hand, new 
dropped from 8¢ to 3¢ a lb. and 
potatoes remain at 9¢ for 5 Ib., 
that seasonal influences 
much more important than 
The housewife begins to recognize that 
she is paying more than she did 
More Comparisons 

The farmer, too, is fecling the effect 
of better prices, partly seasonal, and 
partly inflationary. Though wheat is 
quoted at 70¢ in the New York mar- 
ket, the average farm price of wheat is 
iS¢ as against 35¢ in March and 32¢ 
in Februray. Last year in April wheat 
was bringing 44¢. The farm price of 
potatoes in April was 42¢ against 39¢ 
last month, 37¢ the preceding 
and 46¢ in April last year. Apples have 
risen to 78¢ a bushel on the farm as 
against 70¢ a month ago, and 79¢ at 
the same time last year. Cotton, quoted 
74¢ a pound in New York, brings 
only 6¢ on the farm, unchanged since 
last month. Corn has 28¢ 
against 20¢ a few wecks ago and about 
31¢ last year 

The livestock 
fited as much 


h iv¢ 


old 


showing 


potatocs 
I 


here remain 
inflation 


month, 


risen to 


farmer has not bene 
as the crop producers 
Hogs are lower at $3.21 per 100 lb 
against $3.22 two wecks ago. At that, 
they are very much higher than in Feb 
ruary when hogs sold as low as $2.94 
The corresponding price last year was 
$3.58. Beef at $3.54 is slightly higher 
than a few ago but 
with $4.19 last year. 
Eggs and Horses 
Eggs on the farm are bringing about 
10¢. In February they were quoted at 
ll¢. At the last year they 
brought 10¢. Horses have risen to $67 
each against $64 a few weeks ago and 


weeks compares 


same time 


$63 last year 

The 10¢ a ris¢ 
barley (from 28¢ to 38¢) during 
period from Mar. 11 to Apr. 8 
traced to 


factors 


bushel in malting 
the 
goes not 
to be 


have ny puzzling eco 


seasonal or inflationar 


nomic ) 
that brewers have 


Everybody knows 
been clamoring for malting barl 

On the whole, however, the farm 
is receiving less than 2°% higher pri 
than he got a month ago 











Milk and Mr. Wallace 


New York’s Milk Control Board can give the Secretary 
of Agriculture an instructive lesson in the intricacies of 
crop control and price relief. 


SOCIALIZATION of food production may 
be a sovereign remedy, a it is also a 
ticklish job. Secretary Wallace, r'aring 
to go on the Administration's crop 
control program, may well contemplate 
and ponder the experience of New 
York's Milk Control Board, set up in 
April 

This experiment in handling milk as 
a public utility was the legislature's 
answer to a situation in which dairy 
farmers were striking against starvation 
prices and dairy operators were declar- 
ing themselves helpless in face of price- 
cutting and bootlegging. The board was 
ordered under the Pitcher Law (BW— 
A pr26'33) to fix minimum prices to be 
paid by consumers and em- 
powered to establish minima to be paid 
to producers. 

Fixing a Scale 

Its first move was to draw up a scale 
for that part of New York's metropoli- 
tan area under the state’s jurisdiction. 
On Apr. 13 it published such a scale 
covering all classes of milk and cream 
purchased for home use. Grade B 
prices, most important to consumers, 
were set at 10¢ a quart off the milk 
wagon, 9¢ over the store counter. Stores 
were ordered to pay 8¢ for “advertised” 
milk, 7¢ for ‘“‘unadvertised.”” The dis- 
tinction, which aroused ribald comment 
among uninitiated laymen who have 
listened to lectures on “the economies 
of advertising,” was intended by the 
board to conform to an established trade 
practice. 

“Advertised” milk means the product 
of big distributors like Borden and 
Shettield which maintain extensive de- 
livery routes besides selling milk to the 
stores, and whose advertising gives them 
an edge on consumer preference. “Un- 
advertised” is sold by smaller ones 
which make the store trade their chief 
business and have been accustomed to 
undercut the big fellows. Finding some 
logic in this cut on the ground that those 
concerns which concentrate on the stores 
run a lighter distribution expense (and 
being somewhat chary of monopoly 
charges), the Control Board approved 
the customary margin but pegged it at 
1¢ and declined to let the stores pass the 
saving on to the consumer. The law, 
it said, forbade this. 

Early Protests 

Protests began to pile up immedi- 
ately. The little fellows hastened to 
point out that the cut in the dealer's 
price enabling them to hold their cus- 
tomers in line would do them no good 


stores, 
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if consumers were able to get advertised 
milk at the same price as theirs. Follow- 
ing this handsome tribute to advertising, 
the regulator went into a huddle with 
State Attorney-General Bennett and de- 
cided that the stores could pass on the 
saving. 

Further damage claims are likely to 
follow this collision of irresistible regu- 
latory law with established trade prac- 
tice. The board has just avoided one by 
deciding that its original plan to fix 
separate minimum prices for each of the 
larger up-state cities was too ambitious 
for its supervisory powers or the dealers’ 
bookkeeping. It has now decided that 
everybody up-state, except those within 
the lightly populated rural townships, 
must pay a uniform price based on 10¢ 
a quart for bottled milk delivered to 
homes. 

It has not yet summoned its courage 
to tackle the task of setting minimum 
prices to be paid to the farmers, a job 
which was left to its discretion by the 
legislature. While it the 
farmers who are demanding 3}¢ a quart 
for all raw milk—which would come to 
about $1.63 per cwt. against the present 
Dairymen’s League price of around 85¢ 
—shout that they have been double- 
crossed by the Pitcher Law. Set up to 
help them, they assert, the Milk Con- 
trol Board has only taken care of the 
dealer. They decline to see the logic of 
its procedure in starting to peg prices 
at the top or to approve its theory that 
the real cause of their troubles has been 
price-cutting by milk bootleggers who 
buy and sell in dribbles and at prices 
that knock the established market cock- 
eyed (BW’—Mar1'33). Milk produ- 
cers, claiming to represent 20,000 in- 
dependent dairymen, have been besieg- 
ing Charles H. Baldwin, chairman of 
the board, at the Capitol. 

A Broader Lesson 

Secretary Wallace may well ponder 
this little difficulty. He is likely to 
meet many like it in his adventures in a 
broader field of farmer-control. Fix- 
ing a flat price on raw milk is some- 
thing to think about. About half the 
farmer's supply is so-called surplus, left 
over after the fluid milk demand has 
been satisfied. It goes into condensed, 
cheese, butter, and other dairy products. 
Big dealers who contract to take all the 
farmer's milk are obliged to turn some 
of their bottling supply back into other 
products when demand falls off. Little 
ones who buy in smaller lots when and 
where they want to find this less of a 


hesitates, 






problem. But the board has p 
son to balk at the demand 
raw milk prices on a fluid 
against the competition of su 
from all over the country. B 
say that one result would b 
fusal thereafter to contract 
limited supplies; they would 
fewer farmers in closely contr ' 

Meanwhile, the board is s; 
time, trying to “educate’’ the 
surplus economics, and probat 
that inflation’s artful aid will! 
brought to its relief. 








Milk Test 


Department of Agriculture may 
first try its price-boosting hand op 
eanned milk. 





CANNED milk may be the goat 
case in applying trade agre« 
farm commodities. The Depa: 
Agriculture got into this indu 
making peace in Wisconsin 1 hol 
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The Bus 
BY-PRODUCT—Owens-Illinois pack 
ages its colored glass chips and fre 
ments, ground by a new process, 10 
use in aquariums, flower bowls. Gla 
jars are used, of course. 
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FOR FOUNT AIN USE—Dixie Cup's 


new beer “mug” is brown in a brown 


der. bears appropriate decoration. 


e the department has apparently im- 
romise to try out Governor 
Schmedemann’s plan of regulation by 


sugar as be 
wagon. 
license 

Cuba, to lower the tariff, to 

refiners so as to insure the meet- 

Administration wishes regarding 
stic industry. It was even urged 

olesalers and chain stores be 
ted to compel abandonment of 
sugar as a loss leader. 

But if Secretary Wallace tackles sugar 
first he is likely to be asked by farmers, 
Why fix up sugar merely to raise its 
price in the United States and help 
Cuba? We thought you were going to 
relieve the farmer, not boost the price 

ods the farmer purchases.” Such 
1estion 1s not good politics. Canned 
k, therefore, displaces sugar on the 
front seat of the farm relief omnibus. 
Canned milk is also a favorite loss 
Regulation clear 


en trying to ride on the 
There have been 


sugar imports to 


s to | 





leader in chain stores. 
to the limit of retail prices may, there- 
tore, be attempted. Nothing official of 
this sort is yet implied, but the discus- 
sions go on behind the scenes. Big 
evaporated milk producers might be 
illing to absorb the cost of licensing 
which presumably will include promise 
to pay farmers more for raw milk. Small 
milk canners cannot do so without 
uining their market and destroying their 
ortu tunity for dumping of surpluses 
chain store field. 
The main merit of canned milk as a 
ise for farm relief agreements is 
involves every kind of compli- 
and by its settlement should fix 
ts for almost everything else. 
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BATTLE is now raging between the pork 
packers and the cottonseed people for 
the shortening market, and the fat ts 
in the fire. Lard used to sell as fast 
as the hog relinquished it and was the 
most profitable product of the meat 
packing industry, but it has come upon 
evil times. Vegetable shortenings have 
run away with the kitchen popularity 
and the pig men have raleod the war 
cry. It all grows out of a visit by 12 
dairy experts to Berlin. 

In 1928 the Disconto Gesellschaft of 
Berlin made a study of Germany's un- 
favorable trade balance and discovered 
that they were importing too large a 
volume of dairy products, mostly from 
Denmark and Holland. They invited 
12 American experts to come and study 
German dairy practice. The Americans 
found it deplorable both in quality and 
quantity and worked up a program for 
its -eform and development. The bank 
took it to the government. The result 
was a high tariff on all dairy products 

So the first thing they knew the Danes 
had lost their best customer, but they 
are nothing if not adaptable They 
viewed the landscape o'er and noted that 
England and Germany were importing 
great quantities of pork products. So 
Denmark went in for hog raising on a 
large scale and is now an important fac- 
tor in the world’s pork supply. 

Cottonseed Gains 

Meanwhile cottonseed products came 
forward in the market. By doing a bet- 
ter technical job and packing in better 
containers, they ran away with the do- 
mestic lard market and eventually com 
manded a better price. Then the Hugen 
berg tariff raised the duty on American 
lard to 500%, other European countries 
set up restrictions, and the Cuba market 
petered out because of sugar troubles 
It has come to such a pass that the 
lean hog brings the best price at the 
stockyards today and the 400-lb. fat 
porker sells at a discount. 

It was Procter & Gamble that cap- 
tured the shortening business here with 
“Crisco.” A few years ago P.&G. de- 
cided to sell soap in England and in- 
vaded the home territory of Lever 
Brothers, who were already riding the 
wave in this country with “Lux.” Lever 
retaliated by coming to America with a 
shortening called “Cova.” Now when 
P.&G. is busy building up its defense 
against the foreign invader, the meat 
packers have decided to win back their 
old place in the pantry and are fighting 
the hosts of cottonseed. 

The Institute of American Meat 
Packers claims laboratory experiments 





Sorely Tried Lard 


Twelve experts went to Germany on a dairy survey and 
upset the lard market, and the fight is on. 


show lard has the highest shortening 


power of any plastic fat com 


in cooking, 


for which they offer proo 
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by ‘‘shortometer tests on pt rust 
Procter & Gamble counters first with 
Primex” and now with ‘“‘Sweetex 

fresh from its bakery research division 
Sweetex will be introduced this week 


Waldorf 


epoch-making dis 


at a luncheon at th« Astoria in 
New York as ‘‘an 


covery of great significance to Amer 


ican dietetic science.” And there you 
are 

Information 

The New York Telephone Co. sub- 
stitutes an address book and 
“Information” for seldom-used 


directories. 


IN the old days, lazy telephone sub 


scribers who sought to avoid thumbin 


through New York's multi-volume di 
rectory were informed by the metalli 
cally courteous voice of “Information 
that the number was “in the book 

The practice is to be changed, in the 
shania at least The New York Tel 
phone Co. has decided that the print 
order could be materially reduced if 
Information” were a little more a 


Westchester sub 


ire to get the 


commodating So 


scribers, for instance 
directory only, unless they ask for a 
Manhattan book 
been sent an address book in 
record the few numbers called out of 
their own area, are 
tion service without argumcr 
they want it. 


A they have 


which to 


promised informa 
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whenever 


Cigarettes 


The 10c. loss leaders start back to 
profit levels. 


SOME say from 
dealers; some say it’s chain store shrewd 
ness. Whatever the reason, the A.&P 
has stopped using the Big 4 brands of 
cigarettes as loss leaders, restored prices 
to levels which admit of at 
meager profit to the regular dealers 
Ever since the Big 4 brands were cut 
to $5.50 a thousand (9.7¢ per pack after 
discounts) the tobacconists have insisted 
that the food chains aided and abetted 
the Big 4 in their war on the ‘dimies” 
by establishing base prices for regular 
brands at 10¢, without regard to cost 
The recent price rise of the A.&P 
carton, and the 


it's pressure profitless 


least a 


to 1l¢ a pack, $1.05 a 
















increase of Safeway Stores, most im 
portant food chain on the Coast, to 2 
packs for 23¢, $1.09 a carton, is taken 
to indicate a spirit of compromise on 
the part of both the chains and the 
cigarette makers. The chains, because 
of their growing sensitiveness in the 
matter of public opinion; the tobacco 
companies because of a new appreciation 
of the part of the retail dealer in their 
scheme of distribution. 


Rising commodity prices may provide 
a convenient excuse for raising Big 4 
cigarette prices beyond the 10¢ range. 
Profits are going to be a necessity in any 
new order of things. Meanwhile, avail- 
able sales volume continues to shrink 
March figures, reported by the Treasury 
Department, are off 472 millions in 
small cigarette consumption from March 
1932. The usual seasonal increase ts 
maintained. 


Recruits for the Wagon 


Many a food manufacturer has followed Charles Fleisch- 


mann aboard the wagon. 


Now this type of direct-to- 


retailer selling is finding favor in lines in which close co- 
operation is a more important consideration than fresh 
deliveries. With this expansion come new sales wrinkles. 


THE new policy under which Colgate- 
Palmolive-Peet Co. has put a majority 
of its regular route salesmen on com- 
bination delivery cars to deliver as they 
sell, not only adds non-perishables to 
the long list of products wholesaled via 
the “wagon” route, but represents a new 
type of hook-up between the established 
old-line wholesaler and wagon selling. 

Under the C-P-P plan the manufac- 
turer's salesman obtains the ‘‘stock’’ for 
his traveling warchouse from the nearest 
regularly appointed wholesaler. With 
the exception of certain items, whatever 
he sells to the retailer he also delivers 
on the spot, and in so doing acts as the 
agent for the wholesaler. Wherever 
possible the salesman arranges for suit- 
able store display of his company’s 
products. In some particularly produc- 
tive territories an expert sales and dis- 
play man travels with the route salesman. 

The plan produces for the cooperat- 
ing wholesalers a considerable volume 
of extra business that costs them nothing 
to get, while it insures to the manufac 
turer a much freer and speedier flow of 
his goods from the wholesaler’s ware 
house to the retailers’ shelves as well as 
a substantially increased volume. 

Cash Delivery System 

With a line of products that includes 
soaps, washing powders and _ other 
household specialties The Ray Manu- 
facturing Co., Inc., of Indianapolis also 
has adopted the “wagon” selling plan. 
Similar to C-P-P procedure, the sales- 
man of this company obtains his ‘‘stock”’ 
from a regular wholesaler. However, 
on the theory that the full benefit of the 
plan can be obtained only if all trans- 
actions are on a cash basis, the Ray Co 
salesman collects as he delivers and in 
turn pays the wholesaler cash for his 
stock or subsequent replenishment. 

Retailers almost without exception 
welcome the addition of non-perishable 
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items to the list of products that they 
can obtain via the wagon route. They 
claim that one of the chief advantages 
of their chain store competitors is the 
ability to get fast turnover and do a 
considerable volume of sales-per-store 
on a comparatively small investment in 
stock. On lines that come to them via 
the wagon route, they say, this advan- 
tage is wiped out. They are also glad 
to be freed from the ordinary buying 
routine which involves (1) talking to 
the salesmen, (2) placing formal or- 
ders, (3) waiting for delivery, (4) 
unpacking and checking goods into 
stock, (5) checking invoices, (6) 
checking statements, (7) making pay- 
ment of accounts Dealing with the 
wagon salesman, they can quickly decide 


WAGON SALESMAN—He moves the stockroom to the 


on minimum stocks On 
calls the salesman supplies 
needed to restore the stock or 
the predetermined level, issuc 
slip and collects on the spot 
cedure insures the retailer an 
fresh stock of merchandise, a ; 
rate of turnover on a minin 
vestment, and a definite rate of 


Advantages for Manufacture;. 


Manufacturers credit to w 
tribution advantages that can: 
tained by any other method 
and shipping problems are sir 
credit risks are either wiped o 
or reduced to a minimum: 
fewer claims from customers ar 
age is practically eliminated. M 
portant, goods reach the retailer 
while they are fresh. It was t 
to keep retailers regularly sup; 
fresh stocks, that started the first 
distributor on his route, laid th 
tion for the world’s largest bus 
this field. 

Contemporaries of Charles 
mann, pioneer manufacturer . 
pressed yeast, took no particular 
of the fact that one day in tl 
1870’s Mr. Fleischmann discar 
basket, which had been used | 
ing orders of fresh yeast to nei 
grocers, and substituted a nice s! 
wagon, an able steed and a un 
“salesman.” The change did 
penertate to the consciousness 
wholesale grocers and food 


turers of that period because, atter 


yeast wasn’t anything for ther 
excited about. Yeast was just 
fangled lazy woman's aid to 
making that sold only in sma 
for a few pennies, didn’t mean 
the way of sales volume, and 


The Bus 


door, speeds up the whole process of food distribution. 
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curb at the retailer's from! 
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SE 








+} 


; 
il 


was apt to spoil on your 


-ealized that Mr. Fleischmann’s 
tion to protect his perishable 
right through from manufac- 
retailer and insure its delivery 
condition to the ultimate con- 

represented an important new and 
ental principle that might -be 

} eventually with equal force and 
, numerous other food products 





Mr. Fleischmann’s contempo- 
‘resee that the tempo of food 
tion as such would ever be so 

accelerated that the rapid, 
| certain method of wagon dis- 
would become an important 

f food distribution. 

Double Use for Trucks 
Mr. Fleischmann’s yeast business in- 
ed, until in 1929 it required 2,500 
ror trucks to insure regular delivery 
most of the country’s 350,000 grocery 
ces and 12,000 bakeries. Then it was 
ecided that those trucks could be made 
eoductive of more sales volume and 
reased profits through the addition 
er lines, and Standard Brands, 

was organized. 

Since then yeast “wagon salesmen” 
earned to sell baking powder, 
coffee, tea, and other Standard 
ds products, With more lines to 
ell, they cannot cover as much ground. 
So today Standard Brands has 3,500 
trucks covering 6,000-odd routes with 
h regularity that each grocer and 
baker in the country knows almost to 
the hour when to expect the Standard 
Brands salesman. One product of this 
imed schedule has been the Chase & 
Sanborn dated coffee campaign. Wagon 
sclling collects some of the credit for 
the fact that, despite general conditions | 
the food industry, intensive competi- 





Brands was able to show an earnings 
increase in dour 1932. 
Yeast Shows the Way 

The yeast-wagon plan of high-speed 
distribution has become popular in many 
branches of the food and allied fields. 
According to recent estimates it has 
been taken up by more than 8,000 in- 
dividuals and concerns. Several na- 
tionally known food products are dis- 





tributed in part in this way. Among 
them are National Dairy Co.'s Kraft- 
Phoenix cheeses, certain Borden Co 
lines, mayonnaise and other products of 
the Best Foods, Inc., Beardsley’s codfish, 
Pabst and Blue Moon cheeses, Oven 
ready biscuits, American Cone & Pretzel 
items. Many manufacturers of mer-| 
handise particularly susceptible to the) 
wagon method of distribution make no! 

mpt to sell through other channels. | 
Une important concern, not yet ready | 
‘to show its hand, is now engaged in 

lishing factories in 25 selected 

» from which its products are to be 
buted by “wagon.” 
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When it's warm, it 
COOLS and DEHUMIDIFIES 
* 
When it’s cool, it 
WARMS and HUMIDIFIES 
* 
The year ‘round, it supplies 





fresh air. cleans, conditions. 


circulates it 








Complete Air Conditioning 
IN A SELF-CONTAINED 
ENTIRELY ELECTRICAL UNIT 


At last, all of the elements of 
complete air conditioning—fresh, 
filtered air, cooled or heated, hu- 
midified or dehumidified and circu- 
lated. Year ’round comfort from 
your electric power socket. 

A unit that you simply place in front 
of a window so that its duct fits 
under the sash for access to the open 
air. Then, turn it on and forget it. 
There is no plumbing, no piping of 
refrigerant, no remotely located 
compressors or other auxiliary 
equipment, no connections to water 
main, drain or the heating system. 


It’s ALL in the cabinet. It heats and 
humidifies as well as cools and de- 
humidifies by refrigeration—at the 
turn of a handle which reverses 
the cycle of operation of the 
same mechanism. 


Theapplication of thisrevolutionary 
principle to room air conditioning 
is the development of De La Vergne 
engineers, specialists in commercial 
refrigeration for over half acentury. 


For the first time, you can secure air 
conditioning as easily as you can 
purchase an electric refrigerator, 
a radio or any other ordinary 
electrical appliance. 


It brings you air conditioning in one 
simple durable mechanism that is 
sealed in welded steel, for life; that is 
supplied in a wide choice of tasteful 
cabinets in wood or metal, by 
master designers of fine furniture. 
Write for further information. 


DE LA VERGNE ENGINE CO. 
Sales Agent for Baldwin-Southwark Corp. 
PHILADELPHIA 
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DETROIT PICKUP — Automobile 
through the bank holiday. 


180,000; May will top 200,000 (for the first time since July °31) if 
Many 
Here are new Plymouths waiting for their drivers. 


continue to increase at present rates. 


time. 


production 
April opened the spring season, production exceeded 


Wide World 


followed sales upward, right 
schedules 


factories are again working full 


“Safe” Refrigerators 


Grunow, Barnum of the Grigsby-Grunow circus, now out 
with his own show, stirs up the animals with scare copy 
to force competition out of refrigerators, into refrig- 


erants. 


IN the good old days, Messrs. Grigsby 
and Grunow were as close as Barnum 
and Bailey, and they did for the radio 
business what Barnum and Bailey did 
for the show business. Their Majestic 
radios made them (and their dealers) a 
lot of money. 

In the course of time, so the story 
goes, a great deal of what was left of 
this money, after the first year of de- 
pression, was put into machinery and 
equipment for a refrigerator factory by 
Mr. Grunow. Much too much equip- 
ment, so Mr. Grigsby is supposed to 
have said on his return from Europe, 
with the result that Mr. Grunow made 
his exit. 

No False Alarm 

Time passed on, but not Bill Grunow. 
Big, bluff, and hearty, the Barnum of 
the pair soon announced his intention 
of tossing his iron hat into the refrig- 
erator ring with a clang that would 
arouse the industry. The hat, incident- 
ally, was to be packed with advertising 
dynamite. Later (BW’—Mar29'33) the 
trade sighed with relief, was led to be- 
lieve that the hat was just another kelly, 
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The trade is shocked. 


that the strongly competitive advertising 
would be modified before it actually got 
into print. 

The relief was premature. The first 
of the national A saeromenei has just 
exploded, and the worst fears of the 
trade are realized. The theme song is 
entitled, “It's Time America Knew 
What's Inside an Electric Refrigerator,” 
and the burden of the refrain is re- 
frigerant safety. 

The “dangerous refrigerant” story is 
one which has disturbed the American 
householder but little. It dates back to 
certain tragedies in connection with 
multiple box installations where the re- 
frigerating gas, under high pressure for 
this use, leaked into rooms with disas- 
trous consequences. 

Individual mechanical refrigerators 
have no such dangers. To begin with, 
the quantity of gas in a single unit is 
small, too small to be dangerous. Most 
makers, moreover, use sulphur dioxide, 
which is its own alarm. A minute quan- 
tity will wake the soundest sleeper and 
hurry him from the house. Most potent 
argument, however, is the clean record 





of the millions of mechani 
ators in use for years 

Grunow advertising aims 
(or create) a public preju 
bad breath in refrigerators 
are asked to look at the 
before they buy. Gruno 
Carrene,” developed by (¢ 
for commercial installations 
dealers have samples on han 
pared to drink it, if necessary 
strate its harmlessness. Ot! 
howl, “You aren't supposed 
refrigerant. It’s for making i 

Bulb Rivalry 

Frigidaire features its € 
operation in terms of ‘‘an ord 
tric light bulb.” Says Grunow 
an ordinary electric light bul 
24 hours, it would consum« 
rent than your Grunow refriger 
ing this period,” a direct 
which Frigidaire dealers say 
because a refrigerator unit is r 
stant operation. As a matter 
the low-priced Frigidaire unit 
at under 60 watts, could op 
stantly at less than the cost of 
nary bulb. 

Grunow, always well-liked 
dealers, has gathered into his 
fold many of the Majestic out 
offers them 3 sizes of househo! 
Prices are definitely above the 1 
price class set by the major 
(BW —Mar29'33). The emp! 
the refrigerant, therefore, is ( 
answer to the price differential 

The trade is of two minds al 
success. Gloomy ones see his 
copy creating a smell which 
credit the whole industry; ot! 
lieve he will find it hard to 
public swallow fear copy so oby 
over-emphasized. 


Tires Up 


The second effort to raise tire 
prices is likely to be the first suc 
cessful one. 


THE promise of inflation, combin 
the very visible increases in cotton 
rubber prices, is likely to halt ti 
slide in tire prices which began 
industry's private depression some | 
before the public crash. 

The first advance in all those 
made last June to cover the 
taxes, was dissipated in moré 
secret discounts which ended 
knowledgement of lower price 
Elimination of all but their fi 
lines by certain companies bro 
other price ‘‘adjustment” in the 
chain of price cuts. 

The second effort seems mor 
to succeed. It was initiated by 
rich and U. S. Rubber, the san 
panies which started the reduct 
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, 1 is expected to have the sup 
saat ‘her major companies, includ 
mail-order houses. Kelly 
_ Dayton, Firestone, and | 
< ore Roebuck have already announced | 
increases of 5% to 8% will 
+ the declines since last year. 
robable that rising commodity 
\| force other increases. 


cs Wis 








Ethyl Expands 


Current conditions help to make a 
market for the load compound in 
the regular grade of gasoline. 


ruy_ GASOLINE Corp. (Standard Oil 
General Motors subsidiary), which 
ecently announced that it was expand- 
e its advertising activity, is likewise 
broadening its marketing base. Begin- 
ng June 1 it will permit licensees to 
.dd Ethyl to regular grades of gasoline. 
Various restrictions will protect the 


n (Ethyl) grade. The “Ethyl” 








‘in trademark may not be used in 

¢ or on tanks and pumps, nor | 

iy the p Drees red color be used, | 
igh any other color is permissibl« 
Maximum knock rating must not be bet 
70, which is 8 numbers under | 
standard for the premium | 


> Ethyl 


First proposed in 1931, later with 
rawn because of its cool reception by 
refiners, the plan is assured of a 
welcome this year. Times are 

gh, and the octane number competi- 
has not abated. Refiners who are 
tant or unable to put in the equip- 
t necessary to push up their octanc 
ibers may short-cut the process by 


sing Ethyl; others, with equipment 
installed, may find it cheaper to usc 
the ce mpound. 

Dark on the Ethyl horizon is the 


ssibility of an enforced alcohol-gaso 
ixture, possessing admitted anti- 
nock qualities (if obvious drawbacks) 


h would be sold at increased, pos- | 


remium, prices. 


Alky-Gas 


Farm fuel proposals reach the 
congressional stage. 


Proposats for farm relief via the al- 


gasoline route (BW’—Mar15’33) 
nave reached the Washington stage with 
troduction May 1 of bills in Con- 
gress, and the hearings May 2 before 





Senate Finance Committee. 

Senators Bennett Champ Clark of 
uri and Dickinson of Iowa, 
sentative Shallenberger of Ne- 
sponsored measures (S.1552 and 
62) 


mealpe fA 


MAY 10, 1983 


and | 


| 


which would continue the | 
‘ tax on gasoline, raising it from|\ 





THE BEST BOND AND LEDGER PAPERS ARE MADE FROM RAGS 





Jiling -cabinet 
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these filing-cabinet archeologists, digging for the re- 


e A sorry sight - 
mains of a fifty-year-old ledger. They needed statistics from bygone years, 







but they found only time-yellowed and crumbling pages. e Men whose 






sense of business efficiency outweighs their reverence for the dust of antiq- 





uity will appreciate Stonewall and Resolute Ledgers. These are fitting 






papers for important records and documents because they are age-resisting. 






Their high percentage of rag fibre preserves their strength and vitality 






throughout the years. By using these papers, you can rest assured not only 






that your grandsons will find your records intact, but also that your pres- 





ent accountant will have a most efficient sheet to work with. Specimen 







portfolios will be sent on request. Neenah Paper Company, Neenah, Wis. 
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Neenah guaranteed papers also include Prestige and Putnam 
Ledgers and the following Bonds: Old Council Tree, 
Conference, Chieftain, Neenah and Glacier Bonds. Each of these 
gtades is shop-tested for printing performance and represents 


a high value in its price range. Samples will be sent on request. 
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1¢ a gallon on gas blended with alcohol 
to 3¢ on straight gas. Alcohol content, 
under the plan, begins at 1% for this 
year, goes to 2% in 1934, to 5% there- 
after. 

Gasoline producers would have to 
buy the alcohol proportionate to their 
total production, but needn't mix it 

Behind the bills is the newly or- 
ganized Motor Fuel Alcohol Committee, 
representing the National Grange, sev- 
eral Farm Bureau federations, Farmers 
Equity Union, Farmers National Grain 
Corp. Clifford B. Gregory, editor of 
Prairie Farmer, is chairman. 

Although the group claims extensive 
support among mid-Western legislators 
and approval of the Secretary of Agri- 
culture, the measures are not assured of 
open Administration support, are still 
somewhat in the nature of feelers. The 
quantity and quality of protest from con- 
sumers and producers they arouse in 
hearings may offset the terrific pressure 
on the Administration to restore to the 
farmers the grain market lost when the 
automobile superseded the horse. Op- 
ponents sarcastically remark that on this 
basis the buggy whip makers should de- 
mand whip sockets on motor cars. 

At the Senate Finance Committee 
hearing, Senator Pat Harrison, chairman, 
refused to allow the proposal to go 
through as a rider on the federal gaso- 
line tax extension, recommended a joint 
committee of the Congress to investigate 
the idea. 


Coal Talk Quits 


Philadelphia conference adjourns 


Washington. 


on request from 
Spring prices set. 


SECRETARY OF LABOR PERKINS has 
dropped a semicolon into the proceed- 
ings of the conference of anthracite 
operators and mine workers at Phila- 
delphia. They were discussing a pro- 
posed 35% wage cut to help hard coal 
meet competition with oil, gas, coke. 
Last Friday a telegram came from 
Washington suggesting that the con- 
ference be adjourned for 30 days “owing 
to the possibility of improved condi 
tions’ bringing about a rise in prices.” 

The operators have withheld comment 
on this intervention but are understood 
to be thoroughly displeased. The 
miners are not complaining. Gossip 
has it that the conference will not meet 
again. 

Meanwhile the Interior Department 
is holding a conference in which Secre 
tary Ickes is meeting a group of miners 
and civic leaders from Schuylkill County 
relative to obtaining the President's aid 
in getting for coal lands from 
large operators who won't work the 
properties because they claim it would 
be unprofitable. But Chairman W. W. 


leases 
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Inglis of the Philadelphia conference 
says that the outlook points to wide re- 
trenchment and the closing down of 
numerous high cost mines 

So in the absence of action, the annual 
spring reductions in the price of anthra- 
cite have been announced, after a delay 
of over a month. Grate, egg, 
nut, and pea sizes are down $1 a ton. 


stove, 


Broadeast Ban 


The A.P. takes the offensive in 
newspapers’ battle with radio. 


THE famous battle between the news- 
papers and the radio—which sometimes 
looks like a battle between newspapers 
that own broadcasting stations and 
those that don’t—entered a new phase 
last week with a decision by the Asso- 
ciated Press to put clamps on news 
broadcasting by its members. With 
gloomy memories of last November's 
broadcast of election returns (BIW 
Dec21'32), the annual meeting of the 
A.P. held at the Waldorf-Astoria in 
New York voted that its directors must 
not release any of its news to radio 
chains; that its member papers must 
confine their broadcasts of A.P. news or 
their own local news (which is subject 
to A.P. use) to “brief bulletins’’ put on 
the air by only one station. Special 
assessments will be levied on broadcast- 
ing members. 

A.P. directors subsequently resolved 
that the ‘brief bulletins’ should be lim- 
ited to 30 words, except in the case of 
sport news for which the papers are 
somewhat wearily accustomed to making 
exceptions, that there must be no tie-up 
with commercial programs, that the spe- 
cial assessments required further study. 

The ban naturally cannot be extended 
to broadcasting companies which send 
their own reporters to cover news events 
—football games, for example; it can- 


ee 


not touch the commentator 
fold who “‘saw in the E; 
—,” though unauthorized ra 
news reports is now being t 
federal court suit. And. of 
are other news associations t 
on the air, although Roy Hoy 
man of the United Press, tol 
ing that his would be glad t 
policy intelligently formulat 
A. P. With Adolph S. Ochs 
of the New York Times, and 
jectors in A.P. ranks saying tl 
of importance is bound to be 
whatever we do” and adding t 
flashes whet the appetite of 
to get hold of a newspaper 
ard must still be wondering 
this policy was “intelligently 
lated.” 
Publishers Also Resolve 

There was further occasion 
dering when, following the 
sion, the annual meeting of tl 
can Newspaper Publishers A 
added to its endorsement of 
association’s move a resolution 
that newspapers should refr 
publishing radio programs except 
advertising. E. H. Harris of 
mond (Ind.) Palladium-Item 
of the A.N.P.A. advertising c 
emphasized the fact that the re 
was not mandatory. Few had 
it was. Publishers are individ 
this issue as on so many others 
have done everything with ra 
grams from concealing cor 
“hours” under such listings as 
“Songs,” “Novelty Entertain: 
giving them feature space and 
with full data down to the names 
musical numbers on a dance s 
Editors are becoming more apt 
entertainers instead of sponsor 
very few ban programs from the 
columns. A.N.P.A. members 
that very few were likely to, so | 
radio listeners buy newspapers 


Af 


hr 
ON AMERICAN RAILS—The Royal Scot, reassembled in Montreal, 


voyage from Britain, stands 


in front of a Canadian Pacific locomotive. 


famous train is en route to the Chicago Fair. 
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Insurance Salvage 


“Michigan Plan” used to re-open 
closed banks is tried out in Na- 
tional Surety reorganization. 


Wen Governor Lehman of New York} 
the Dunnigan bill setting up a] 
State Advisory Insurance Board to help 
State Insurance Commissioner George! 
s. Van Schaick keep track of his in- 
¢ reorganization business, he had 
ilre ady for it. The next day, 
» came the announcement of the 
over of the veteran National 
Co., nationally known operator 
and fidelity bonds, plate glass, 
theft, fraud, forgery and 
surance—and also it appears in 
m guarantees and bank deposi- 
ory bonds. It was the two last-named 
lasses of business, abetted by a cash 
shortage, which landed the company in 
Mr. Van Schaick’s hands. 
New Set-up 
The Advisory Insurance Board's pre- 
scription for National Surety Co.'s dif- 
es is a new National Surety Corp 
h will assume liability for losses 
eported on and after May 1 on all out- 
standing policies and bonds of the old 
oncern with certain important excep- 
tions. Most important: Mortgage 
guarantees, claims for bank deposits tied 
up in banks that are either closed or 
opened on a restricted basis will have 
to be cleaned up with the cooperation 
of the state’s rehabilitators. So will un- 
1 claims for losses prior to May 
‘And so pending demands for can- 
cellation of bonds and policies. 
han arrangement releases the new 
ition to go ahead with what the 
mt Seam Board felt to be the safe, con- 
servative lines of its predecessor while 
the Insurance Department proceeds to 
liquidate those types of risk that proved 
too risky and to do the best it can for 
unsatisfied claimants who were unfortu- 
nate enough to be caught in the big 
storm that left the old company with 
frozen assets of $32 millions and liabili- 
ties of $27 millions. National Surcty 
Corp. starts out with $1 million capital, 
a surplus of $3 millions, and total assets 
of $11 millions representing segregated 
liquid assets of National Surety Co. 
Warned Off 
Insurance men compare this new de- 
ture in insurance company salvag« 
with the Michigan plan to set up new 
panks on the liquid assets of closed 
ones, note that it keeps the agency or- 
Anization intact, suggest that it pro- 
vides a model for meeting future emer- 
gencies of this type. Later they found 
th model improved by Mr. Van 
Schaick’s May 2 warning that any at 
tempt by other casualty and surety com- 
nies to raid National Surety business 
1 be viewed by his department as 
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WHY 
did they buy? 


Since 1929, more than five 
thousand business concerns 
have started our Group or 
Wholesale life insurance plans 


for their employees. 


This is roughly twice as many 


as applied to us in any similar 


period before that well-known 


year. 


Employers who have no such plan may 
be surprised at this statement. They 
are invited to ask us for “the reasons 


a“ 


why. 
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COORDINATOR—Joseph B. Eastman, the 


Acme 


railroads’ severest critic on the Inter- 


state Commerce Commission, may prove to be their best friend as Federal Co- 
ordinator of Transportation in the Administration’s emergency setup. 


Clear the Track 


Coordination plan gives the railroads their chance to 
reform and reorganize, tries to protect rail labor, makes 


consolidation less urgent. 


FepERAL Coordinator of Transporta- 
tion is a resounding title and may be 
bigger than the job. It’s up to Joseph 
B. Eastman who, as a member of the 
Interstate Commerce Commission since 
1919, has been a competent critic of 
the railroads. The new law will give 
him executive authority to which, how- 
ever, strings are attached. He 
will propose but his old colleagues will 
dispose. Any railroad, employee, or 
shipper may appeal to the commission 
from his orders. Mr. Eastman also will 
be required to “confer freely” with the 
railroad unions before ordering changes 
in operation that eliminate jobs. 

So on a showdown more will depend 
on Mr. Eastman himself than on his 
office. He will walk into it with the 
respect of both the railroad executives 
and employees. The railroads, or many 
of them, at least, want to do exactly 
what he will tell them to do in (1) 
avoiding unnecessary duplication of 
services and facilities; (2) eliminating 
allowances and accessory services to 


some 
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shippers that cut into earnings; (3) 
otherwise reducing expenses and putting 
a stop to rate cutting which creates “un- 
reasonable disturbance.”” The railroads 
individually have been loath to tackle 
these reforms for fear of playing into 
the hands of their competitors and los- 
ing the goodwill of shippers. 

It will be to the interest of the rail- 
roads to acquit themselves creditably 
under Mr. Eastman’s direction, as the 
coordinator is instructed to undertake 
immediately a study of other means of 
improving transportation conditions in 
all its forms in anticipation of the enact- 
ment of permanent legislation. And he’s 
to give the President as well as Con- 
gress the benefit of his ideas. If the 
railroads are hauling less freight, Mr. 
Eastman is hauling more, and the belief 
prevails in Washington that they will 
scotch their own game by trying to “rail- 
road” him. 

Significant evidence of the extent to 
which labor dominated the drafting of 
the present bill is the fact that the 


Railway Labor Act is continu 
‘force and effect, although the 
of the anti-trust laws and oth 
and state statutes must bend ¢ 
ordinator’s orders. Coordina: 
not save much that will not 
further sacrifice by labor and it 
be surprising if, before Congre 
with the bill, it would provi 
dismissal wage or some sort 
pensation to employees whos« 
cut off. Other features of the 
likely to commend themselves 
gress. It is expected that it will 
with alacrity to the opportunity | 
down the railroads. 
R.F.C. Standing By 

The railroad stock- and bond! 
left to the tender mercy of tl 
and the courts. The Prince 
would have staved off reorg 
for 2 years was sidetracked, 
‘promote financial reorganizat 
the capital structure of the car 
as to reduce fixed charges’ t! 
mission is specifically instructed 1 
to withhold its approval of 
loans by the Reconstruction 
Corp. but to prevent any road 
its judgment, should be reor 
from issuing more bonds. Th 
will stand by to provide funds 
in reorganization, but the big 
to pull the railroads through | 
ping them of debt. With 


loans, no easing of collateral 
ments apparently is contemplate 

The courts may take a mor 
part in railroad reorganizations 
to the liking of the LCC. T 


just a hint of this in the Missouri 


case. In nominating L. W. B 
president of the road, to the pan 
which the court may select a 
the commission suggested, as 
permits it to do, that the salary 
be $25,000. Whereupon the « 
pointed Mr. Baldwin as “ag 
$40,000. It was an “oyez” 
judges won't serve merely as 
stamps for a presumptuous com 
Merger Setback 


Consolidation of the railroads 


ably will be given a setback by t 
bill. With some effective coor 
of operations, consolidation wo 
come less urgent and stretching t! 
diction of the I.C.C. to include 
companies that hereafter acquire 
of operating companies robs 
dation of some of its attraction 
missioner Eastman also is on ré 
opposed to speedy consolidatio: 
large scale. 


For regulation of buses, truch 


water lines the railroads will ! 
bide their time. That may be | 
in the Transportation Act of 193 
Coordinator Eastman gets aroun 


Other members of the Administ: 


faculty on transportation also w 
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ag to say. It is expected that 
John Dickinson (University of Pennsy! 
) already confirmed as Assistant 
‘ary of Commerce, will head the 
R, 1 of Transportation. Dr. Walter 
uf W. Splawn (University of Texas), 
ms 1 counsel of the House Commit 
Interstate Commerce, is slated as 

of the land division of the new 
nistrative unit; Ewin Davis, for 
- congressman from Tennessee, is 
| as director of the water divi 

d James C. Edgerton, first air 

| pilot and aeronautical research ex 


¢. is in line for the air division 


Homeowner Blues 


Critics of mortgage relief bill say 
it discriminates against thrifty. 


INCREASING protest develops among 
xeowners who have been 
lying provisions of the mortgage rc 
bill now before Congress (BW’— 
33). The measure provides for 
issue Of $2.3 billions of federal 
ls which can be exchanged for 
ices if the holder will sacrifice 
st and face value of the commit 
to bring it into line with present 

he property. 

Objectors say the bill benefits debtors 
ly mortgaged and offers an incen 
to the holder of such liens to write 

wn paper cafrying a higher figur 

n present sale value of the property 

No relief is afforded the thrifty hom« 
ner who has continually reduced his 
rtgage. If the value of his propert 

s still greater than the remaining mort 
ge, they point out, there is no incen 

for the holder to reduce the fac« 
the mortgage nor the interest rate 

And limiting loans to homes valued 

t more than $15,000 eliminates from 

the benefits owners in such centers as 

New York where realty values are high. 





Non-Spark Tools 


Beryllium copper makes tools safe 
where explosions are feared. 


WreNcHES, hammers, chisels,’ screw 
rs, and other tools strike sparks 
re highly dangerous when used 

re there is fire or explosion hazard 
bersome and sometimes costly meas- 

res have to be taken to prevent troubl« 
but the problem is now solved by mak 
ng the tool itself of beryllium copper. 
new alloy can be worked into 

e, either hot or cold, and has hard 


| 





ness ind durability enough for cold 
s. It will not spark. A sizeable 
is expected to develop in the 


mY) 


1 and chemical industries, sugar 


a eae 
ch grinding departments, grain 


Cievators, coal mines, etc. 
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MEAN NO 


LIGHTING RISK” 


says The Prudential Insurance Company 





= E buy lamps to get light, — burn out long before their time. 
and it is natural that we Edison Mazpa Lamps are 
should want those which will scrupulously guarded against 
do a good job for us.” imperfection. More than 480 
The use of inferior lamps tests and inspections safe- 
merely because they may be a guard their high quality. Lead- 
little cheaper is not good busi- — ing commercial and industrial 


ness. Such lamps are likely to organizations find that it is 


be extravagant in their con- — good business to use only lamps 
sumption of current; many of | which bear the brand of a re- 
them blacken prematurely, or liable manufacturer. 


EDISON MAZDA LAMPS 
GENERAL @@) ELECTRIC 











THIS MARK ASSURES GOOD LIGHT AT LOW COST 
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Investment Trust Collector 


Confident that their future will be brighter, if less spec- 
tacular, than their past, Floyd B. Odlum picks up the 


trusts that the New Era left on the bargain counter. 


GOLDMAN SACHS TRADING Corp. is no 
more. Battered archangel of the Big 
Bull Market, it has been gathered to the 
bosom of Floyd Bostwick Odlum and 
his Atlas Corp. Cannily he changed 
the Trading Corp.’s name to Pacific 
Eastern Corp. 

Goldman, Sachs & Co., fine old com- 
mercial paper house, probably is as 
happy as anyone over the obliteration 
of the trading corporation which bore 
its mame. Happier. It was ex-partner 
Catchings who created the secondary or- 
ganization. With the Trading Corp. 
nominally extinct it will be easier for 
the original company to out the damned 
spot and continue the functions for 
which it was created. 

Since the New Era blew up, “invest- 
ment trust’’ has been a by-word and a 
hissing, with the harshest words and 
the loudest hissing reserved for the off- 
spring of Goldman Sachs. The mo- 
mentary millionaires of 1929 will never 
forget that it was Goldman Sachs Trad- 
ing Corp., formed by Waddill (Road to 
Plenty) Catchings, which joined Har- 
rison Williams’ Central States Electric 
Corp. to form the impetuous Shenan- 
doah Corp. And Shenandoah begat 
Blue Ridge. 

Plenty of Cash 

Since the crash Mr. Floyd Bostwick 
Odlum has been walking softly about 
the ruins peering through his horn- 
rimmed glasses. He operated on his 
own. In the Odlum pocket was money 

millions of hard, cash money. In the 
Odlum cranium was the realization 
that wisdom buys when panic dumping 
forces prices below value. For his par- 
ticular field he chose investment trusts 
of the management type. Acquisition 
of Shenandoah and Blue Ridge eaere 
the total of Atlas’ investment com- 
panies to 21. Every one was a bargain 
buy. 

Atlas’ year-end statement discloses 
that, in the long sickening slump since 
December, 1929, average market value 
of common stocks fell 759%. During 
this period asset value of Atlas common 
rose from $5.05 a share to $7.02. Total 
assets soared from $14,200,000 to $53.,- 
900,000. (It is now about $100 mil- 
lions.) Eschewing balance sheet leger- 
demain, Atlas publishes a consolidated 
statement of financial condition that 
even a stockholder can understand. All 
securities are listed at market value or 
last bids. 

Atlas does not specialize in any type 
of security. Income is the only test. Its 
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portfolio includes banks and utility com- 
panies, chain stores and petroleum, farm 
machinery and biscuits, shoes and auto- 
mobiles. It practices the diversified 
risk-spread which is the investment 
trust’s chief claim to strength. Dramatic 
expansion of this company spotlights 
the whole question of investment trusts. 
Here was a device introduced at the 
tail-end of the bull market. It was 
ballyhooed vociferously. When the 
shooting started the investment trust 
stood out in the full glare of its own 
publicity. Furious and senseless selling 
resulted. Odlum took in investment 
trust stocks at considerably below the 
market value of securities they held. 

What is the future of this type of 
investing company ? 

The Atlas Corp. illustrates the Odlum 
belief. He thinks that there remain 5 
or 6 large investment trusts with a 
sound future, some 10 others whose 
fate is questionable. Scotch and Eng- 
lish companies are very conservative, are 
operated for stockholders interested 
primarily in steady income which means 
low yield. Americans are a younger 
race. They want yield plus a chance for 
appreciation. Investment trusts in this 
country should trim policies to the na- 
tional psychology. They offer small in- 
vestors participation in carefully selected 
portfolios. The investment trust has a 
place of its own, as a large buyer of 
securities (like insurance companies), 
perhaps as the taker of entire tssues— 
not as underwriters but as permanent 
investors. 

Admirers of the Odlum exploits are 
surprised at their first view of the man. 
If his sandy hair were thicker he would 
appear to be little more than half his 
41 years. He is lanky, of medium 
height, freckled. His smile indicates 
that he would rather reason than fight. 
It is notorious that when he makes an 
offer it is the absolute top. 

Success Story 

Odlum was born in Michigan, son 
of a Methodist preacher. Colorado knew 
him next. He worked his way through 
the law school of that state’s university 
by managing theatricals, running under- 
graduate publications, and, during vaca- 
tion, operating fraternity houses for 
summer students. He specialized in ir- 
rigation law and got his first job with 
the counsel of Utah Power & Light. 
Ambition drew the young attorney to 
New York. Arriving at the Grand Cen- 
tral via a day coach he parked his wife, 
baby son and the family sandwiches on 





































































FLOYD ODLUM—He expe: 


in on the late New Era. 


a bench and started on foot t 
a letter of introduction to th 
law firm of Simpson, Thatcher 
lett. He got the job—a very s 
As in the story books, legal p 
pared for Electric Bond & S$ 
tracted the attention of its 
Sidney Z. Mitchell. An offer { 
was accepted. Odlum later be 
president and chief of Bond & S 
legal department. 

The intensity of the Odlur 
allows no hobbies. He plays 
differently, sits in a bridge gar 
he has to, dabbles mildly in old 
It is characteristic that the h 
Corp. began as a diversion. In 
and his close friend George H. H 
(who is president of United ‘ 
incorporated a $40,000 investm 
Capital was equally divided 
Odlum, Mrs. Odlum, Howard, a 
Howard. The fund prospered 
ing friends were let in. 


000 with net assets at $6 milli 
boom was booming along. A n 
of $9 millions was privately su! 
by 445 stockholders. All of 
millions was cash, most of the § 
lions was cash and call loans. ©. 
sensitive ears registered faint t 
He sat on the $15 millions and 
The crash came—and the rest 
story may be read in “Staten 
Financial Condition” of the Atlas ‘ 


By Septet | 
1929, capital investment stood at $8° 
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rol for new 
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obscured; how to examine reports 

ionc BracH EARTHQUAKE EMPHASIZES 
KNowN FAcTs Walter L. Huber Engi- 
t News-Record, Apr. 13. Recent Cali- 
fornia earthquake largely substantiated ex- 
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Wide Reading 


Do We Neep MINIMUM Wace Laws?} 

For! May A symposium, with Miss | 
Frances Perkins asking and answering some | 
signincant questions. 
BirtH CONTROL FOR New ENTERPRISES— | 

: A Remepy FOR COMPETITIVE EXCESSES 
= CG. Thoma. Iron Age, Apr. 13 New- | 


mers in the industrial field should pri 
cessity to public authorities in order | 
died competition, with its loss t 
ibor and the public, may not de- 
e already in the field. I 
enterprises protect the 
from the growth of excess capacity 


rth con- 


would 





country 
and instability. 
ForEIGN EXCHANGE RESTRICTIONS. A. N 
™ Gentes. Export Shipper, Apr Review 
4 of toragn exchange restrictions throughout 
= the world Rh x of the problem studied at 
pittsburgh by National Foreign Trade Con- 
™ ventions, ¢ be at Washington by international 
® leaders in ‘talk with President Roosevelt. 
Give THE STOCKHOLDER THE TRUTH 
Anderson F. Farr. Scribner's, April. Ameri- 
3 can corporations are responding to the grow- | 
; g demand for financial reports, but even | 
4 y many of those reports are lacking in | 


mpleteness or are faulty in 
the stockholder is not 
of the condition of the business 


emphasis so 
completely in- 


How 


g engineering knowledge, but brought 


it a few new lessons. 





RalL- 
April 
pas 
For rail 


A PASSENGER'S COMPLAINT TO THEI 
S. Griswold Morley. Forum 

e of the comforts demanded by the 
is to travel by rail 
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ger if he 
RECORDLESS STOCKKEEPING FOR RETAIL- 
Carl Fast. Management Method 
Short cuts to complete 
ies tor the under-staffed 
MacHapo Must Go. Hubert 
May 3 More about 
about to be 


attitude 


REPORTS—SURVEYS 


OVERSEAS 


and efficient 


retailer. 


Herring 
conditions in 
which seem changed by 


sevelt's new toward the island 


BULLETIN (FRANCE) New 
ekly service published by Research Inter 
Paris, to keep the foreign export 

ger, banker, freight forwarder, 
broker apprised of proposed 
changes in French trade 
trade itself, 


and in 
and 
regulations 
or trade services 


BOOKS 


‘FLATION. Donald B. Woodward and 
A. Rose. Whittlesey House, 165 pp 
What everyone wants to know about 
Told in the realistic style 
1uthors’ The Primes 


affect 


terse, 


previous book, 


American Metal 
180 pp., $2. The 26th annual tabu- 

t essential information on production, 
stocks of iron and steel products, 
m-ferrous metals, gold. Series covers 

& period of years. Includes a directory 
npanies selling metal products. 
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Guaranty Trust Company 


of New York 








HIS BANK has served 


American business for 


nearly a century, and num- 


bers among its depositors 
many of the country’s leading 


organizations. 


It affords its 


customers the advantages of 
complete national and inter- 
national banking facilities and 


comprehensive trust service. 


LONDON 
LIVERPOOL 


140 Broadway 
Fifth Avenue at 44th Street 
Madison Avenue at 60th Street 





PARIS 
HAVRE 


BRUSSELS 
ANTWERP 














Farm Relief 


Agricultural Emergency Act adopted by the Senate pro- 
vides for crop production adjustment, agricultural 


credit, and inflation. 


Just as the Senate heaved a sigh of re- 
lief as it returned the intricately 
amended Agricultural Emergency bill to 
the House for final passage or for con- 
ference amendments, there comes the 
matter-of-fact report from the Depart- 
ment of Agriculture of the 1932 income 
of the farmer. The report points out 
that “income for the farmer's capital, 
labor, and management last year pro- 
vided no return on investment (net 
farm operators’ equity is $19.5  bil- 
lions), and fell short by nearly $1.2 bil- 
lions of paying the farm family for their 
labor, even at the reduced wage rates 
for hired labor.” This is the third suc- 
cessive year in which the income avail- 
able to farm operators after paying pro- 
duction expenses has been insutlicient to 
provide a return to the farm family for 
their labor equal to that of hired labor. 
Carryall Bill 

The agricultural relicf bill just 
sent to conference is a complex act 
including a large number of provisions, 
all of them permissive and some of 
them only remotely related to agricul 


ture. Roughly, it may be divided into 


AUCTION UNDER ARMS—Sheriff Willy, 


three parts: (1) provisions for ae: | 
production adjustment; (2) agricul- 
tural credit; (3) the inflationary meas- 
ures. 

(1) The crop a adjustment 
plans are divided into 3 groups: (4) 
The cotton contract option plan, whereby 
the Secretary of Agriculture takes over 
all cotton now held by the Federal 
Farm Board and its agencies, and may 
grant option on this cotton at present 
price levels to cotton producers who 
will agree to a 30% reduction in their 
acreage (BW’—Mar29'33). (6) A 
rental or farm allotment plan, whereby 
farmers may agree by voluntary action to 
limit production in wheat, cotton, field 
corn, hogs, rice, tobacco, sugar beets, 
sugar cane, and milk and its products. 
The Secretary of Agriculture is empow- 
ered to tax processors in order to pro- 
vide benefit payments either by the 
voluntary allotment or by the rentai 
method but the processors in turn are 
given an opportunity to borrow from 
the Reconstruction Finance Corp. at a 
low rate of interest and to organize 
trade associations that will be exempted 





International News 


of Crawford County, Iowa, starts a 


chattel sale under bayonets and machine guns on the same farm where a mob 
broke up a previous sale. Iowa called out the National Guard when rebelling 
farmers beat up a judge, made another promise not to sign foreclosure papers. 


9” 
r 4 


from the Sherman Anti-T; 
Wide powers are given to 
tary of Agriculture in the ad 
of this provision. (c) Fin 
provided permissive authorit 
Secretary of Agriculture to f 
farm commodities based u; 
of production, with provisic f 
ing the surplus abroad at lo 
This provision is so loosely 
it probably is not intended 
forced. 

Credit Provisions 

(2) The Agricultural Cr 
cludes 8 sections. The most 
of these are (2) permission t 
eral Land Banks to issue an 
of $2 billions of bonds b 
more than 4% interest, the 
be guaranteed by the gover: 
bonds to be eligible for d 
the Federal Reserve Banks 
bonds to be used to refinance, 
and reduce farm mortgages 
of $50 millions is provided ¢ 
the Federal Land Banks to m 
sions on farm mortgages and 
paid-in surplus of the banks 
lions is provided to enable 
Banks to reduce the interest r 
standing farm Land Bank 
to ino ° 

(4) Provision is made for 
dation of the Joint Stock Las 
but the Joint Stock Land B 
given an opportunity to loan 
gate of $100 millions if they w 
the interest rate of outstandi 
gages to not more than 5% ; 
not to proceed against farmers 
fault on payments; that if 
are repurchased by the banks at 
par a corresponding reduction 
in the farm mortgages outstan 
that no bonds be redeemed at : 
$100; $25 millions may be us 
Joint Stock Land Banks to fin 
gency cases of farmers in arrea: 
or interest. 

Mortgage Relief 

(c) Some $200 millions arx 
for refinancing foreclosed far: 
the Bankruptcy Act, thus enal 
farmers to repossess their f 
which, foreclosure proceedings ! 
enacted. Provision is also made | 
to farmers for working capit ( 
ciliation boards are established 
out the bankruptcy provisions. 1 
out distressed drainage and 
districts, $50 millions are provi 
the total lending power of th 
is increased by $325 millions 
to make available funds for 
provisions. 

(3) The final section deals 
inflationary measures (BW—AI 
which were added as the Thomas 
ment. They include permission 
Treasury to obtain agreement 
Federal Reserve Banks to cond 
market operations or purchase 
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HE Administration has been 

cdearing the way for national 

reconstruction. All the forces 
of government have been directed to 
) lighten the burden of debt. A 
foundation for a sounder banking 
structure has been laid. The nation’s 
budget has been balanced as a step to 
assure the national credit. 











But credit is a dead thing until it 
is put to work creating employment 
for millions and adding their buying 
power to the market for goods. Ex- 
panded currency and higher prices 
likewise mean nothing without a con- 
current expansion of employment. 
The inflation we really are after is 
inflation of employment. 












The Administration is planning a 
program to accomplish this quickly 
and on a wide scale. Construction 
must be the keynote of the program. 
During the past few months it has be- 
come evident to many who formerly 
were opposed or indifferent that 
no other measure promises so quick 
and sure a stimulation of employ- 
ment so immediate a penetra- 
tion to Main Street and industry. 
Construction at last is seen in its true 
light as the power that motivates a 

i broad variety of industries. Like the 
| front ranks of Pershing’s armies, con- 
© struction employs vastly greater num- 

7 bers behind the lines, in industry 
: 















and in the services of supply. 





For three years our states, cities 
and towns have had to postpone con- 
struction work amounting to more 
> than three billion dollars. Here, 
alone, will be found the required im- 
petus for recovery. 
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THE WHOLE COUNTRY WANTS TO KNOW 
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What will a Government program of 
public works construction do for emplo Ja 
ment.. for Main Street.. for industry? 





The Business Executive 
Wants to Know, Too 


Whatever legislation may be passed 
in Washington its success will de- 
pend upon the wholchearted co- 
operation of officials in federal, state, 
municipal and town governments; 
upon bankers, journalists, industrial- 
ists, chambers of commerce and tax- 
payers. For no business is too re- 





mote to enjoy the advantages of in- 
creased employment and replenished 
buying power made possible by 
sound public construction. 


To this end, Engineering News- 
Record, as spokesman for the engi- 
neering-construction industry, will 
devote its entire issue of May 18 to 
the subject of public construction and 
the pivotal part it must play in gen- 
eral business recovery. Here will be 
assembled for the first time a com- 
plete brief in behalf of the public 
works program. It is intended to be 
a helpful contribution toward the 
success of the policy upon which the 
Government is planning to stake its 
credit and its resources to start the 
country back to recovery. 


We anticipate that many citizens 
outside the construction industry will 
find this issue of interest and value. 
But unless we can provide for them 
in advance they will be disappointed. 
Executives who are more intimately 
associated with construction § will 
want to see that copies are in the 
hands of many of their business 
friends. Both groups will find it 
convenient to use the coupon. 


Im po rtant 


To avoid disappointment it is important that 
orders for the Public Construction Issue be re- 
ceived before May 13 The edition will be 
limited to our regular subscribers plus those 
who order in advance of going to press We 
shall not print in excess of subscriptions and 
orders in hand on May 13 


ENGINEERING NEWS-RECORD 


A McGraw-Hill Publication 








(A) Please send us postpaid 
us on delivery 


(B) Please send postpaid 
list. 


RATES: 





1 to 25 copies, 50 
each, 101 to 500 copies, 35c. 


Firm Name 


Address 


Authorized by 








ENGINEERING NEWS-RECORD, 330 West 42nd St., New York, N. Y. 


copies of your Public Construction Issue and bill 
copies of your Public Construction Issue to the attached 
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tional News 


NAZI WORK ARMY—Chancellor Hitler's May Day message made it plain that 


young Germans would serve in the ranks of labor to remove the stigma of work 


just as compulsory military service destroyed prejudice against the army. 


These 


young Germans are having their prejudice against manual labor removed. 


lions of government obligations. In 
place of this provision or supplementing 
it, there is provided permission to the 
Secretary of the Treasury to issue $3 
billions of Treasury notes with which 
to purchase United States government 
bonds. The President is authorized to 
fix the weight of gold and silver in a 
dollar and establish a ratio between 
them, and to accept silver in payment 
of international debts at a price not 
exceeding 60¢ an ounce and aggregating 
not more than $200 millions. The Fed- 
eral Reserve Board is given permission 
to lower or raise its reserve balances. 
The bill here crudeiy summarized 
represents the most far-reaching legisla- 
tion ever undertaken by our govern- 
ment. It is a daring attempt at social 


experimentation. It is an effort in the 
direction of social inventiveness. The 
Secretary of Agriculture says that in 
some ways “it is perhaps as crude as 
the first automobile” but “it is pro- 
foundly right in purpose for it attempts 
reconciliation between science and jus- 
tice. Having conquered the fear of 
famine with the aid of science, having 
been brought into an age of abundance, 
we now have to learn to live with 
abundance.” 

The administration and enforcement 
of this bill will be a test on a huge scale 
of our ability to adjust production with 
consumption. It will require tolerance 
among competing economic groups and 
willingness to subordinate the will of 
the few to the welfare of the many. 


Hitler’s Program Is Vague 


Nazi leader gives Germans only a vague idea of his eco- 


nomic program in Labor Day address. 


All boys must do 


period of labor service. Unions under Nazi control. 


ORGANIZED workers throughout the 
world celebrated International Labor 
Day on May 1. Nowhere were the cere- 


monies more formidable than in Mos- 
cow where workers mingled in a mili 
tary parade which lasted for 8 hours. 
Nowhere was there more interest than 
in Berlin. 

For wecks, Hitler has promised that 
he would reveal his economic program 
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as the climax of the Labor Day celebra- 
tion. Germans marched enthusiastically 
in the morning, cheered Hitler and 
Hindenburg at the Lustgarten in the 
afternoon and thronged to Tempelhof 
Field in the evening to hear “the 
leader.” 

If Hitler oratory made up for the 
lack of a detailed program to the Ger- 
mans, it failed to do so for a host of 


eager foreigners outside the : 
voice. There were 8 points 
gram but they were all vag 
are left to guess how the, 
carried out. 

Most spectacular point in t 
is the plan to make every Ger 
go through a period of mar 
just as in many European 
boy must spend a year or m 
tary service. “We are irre 
solved that every German—ri 
son of the scholar or of th 
worker—shall, at least once 
be inducted into manual la 
may know it and also learn to 
better, because he has learned 
There were no details regar 
period of service, or pay. 

Nazis Control Union: 

There was another point in 
gram which sounded innocent 
the throng in Tempelhof Field 
evening. Hitler declared that 
motion of private industrial 
must come ahead of the con 
which labor unions have exact 
employers and the contracts w! 
industries in cartels. To Ger 
the audience it sounded like litt 
than the recently announced N 
of breaking the domination of | 
German unions (BW—Apr19 
forcing industry to await ag: 
relief before it can expect go 
aid. 

On Tuesday 
learned more of 
mind. 
old labor unions were under arr 
the government had issued an ar 
ment that Nazi representatives ' 
appointed to take their places 
were in no other way disturbed 
were instructed to continue 
jobs. The workers’ vast chai: 
operative stores continued to 0} 


morning, 
what Hitler 


Hitler Plans Public Works 


Other points in the Hitler 


only repeated old campaign pr 


German self-confidence is to 
vated. Farmers are to be aide 
vate industry is to be encouraged 
on more workers. A vast publi 
program will be started soon 
ways, especially, will be develo; 
is a gigantic task calling, I dare 
billions. We shall tackle it on 
scale and break up all resistanc 
When Hitler declared that 
tack will be made upon the 
able interest levels,”’ the audiencc 
for more details, believed that 
ferred to excessive interest rates « 
gages. But there was no exp! 


The Nazis control just aout 


thing in Germany now, above 
press and the radio. 


to hold public interest. Critics 
longer rail at unfulfilled promis 


sooner or later the Nazis are g 
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It may no 
be necessary to make extensive p: 
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o show 
find it helpful to announce them 


vance. 


Persian Oil 


{nglo-Persian Oil Co. comes to 


terms with Persian government. 


Brirain and Persia have come to, terms 
» the question of oil. Both sides are 
al concessions—but Britain's seem 
e | rer. 
Four months ago when the Shah 
reatened to terminate the entire agree- 
ment with the British for the working 
the vast oil reserves of Persia. fore- 
st among his demands was the re- 
vst for 2 minimum annual return in 


rOVAlLics 


When the terms of the new contract 
were announced the Persians had re- 
e lease on the oil fields for 60 
rs. but had cut the area which the 
British might exploit. Originally, they 
had rights in 500,000 square miles of 
central and southern Persia, or virtually 
fve-sixths Of the entire territory. Now 
they can operate in only half that area, 
and after 1938, their concession is re- 
ricted to 100,000 square miles. 
Minimum annual royalty is now fixed 
it £750,000, based on a tax of 4 gold 
shillings a ton. The Anglo—Persian Oil 


Co. no longer has exclusive rights to lay | 
which | 


pipe lines to the Persian gulf, 
mp plies that the Shah has it in mind to 
dee other foreign interests to develop 
the oil region in the north around the 
Caspian Sea. American oil companies 
have tried for many years to lease this 
region 


Sandwich Roads 


of bitu- 
high- 


German development 

minized cement interests 
way engineers. 

HIGHWAY engineers are interested in a 

new type of road just being introduced 

this country after considerable suc- 

n Germany. It consists of a sand- 

“of sand and bituminized cement 

n upper and lower courses of 

1 stone. The binder is squeezed 

lling into the interstices of both 

‘p and bottom courses, producing 

pervious, non-skid, mosaic stone 


The cement for this road is a stand- 
rtland cement, the grains of which 
been coated thinly during the 
ess of manufacture with bituminous 
terial. This treatment retards the 
time of hardening and setting of the 

rete mortar, which remains work- 


nd pliable long enough to provide 
enough compaction. Medusa Port- 


nd Cement Co. is manufacturing the 
rial 


tor +} 
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results whether or not} 













































@ Unfenced storage yards, manufacturing plants 
and business property of all kinds are easy prey to 
Protect them with Pittsburgh 
Chain-Link Fence—sturdy, long-lasting and eco- 


mischief-makers . . . 


nomical. We will gladly furnish an estimate of cost 
of fencing any piece of property. Write for illus- 
trated catalog. © Also manufacturers of Pittsburgh 
Seamless Steel Pipe and Tubing, and Pittsburgh 
Wire for all manufacturing purposes. 








Just Published 











MAN who had the courage to leave the 
security of an editor's desk for a place in 
the country and the uncertain destinies of 
a free-lance writer, 
has achieved his goal and made the five hour 


day his own. 


Here is an inviting and suggestive account 
of what time to live really means, of ideas that 
touch the desires of many of us, 
even to those who will never 
can contribute 


activities that, 


take this man’s outright step, 
much toward a fuller and more satisfying life. 


TIME 
TO 
LIVE 


Adventures 
in the Use 
of Leisure 


144 pages, 4% 
$1.50 


x 7 


tells in this book how 


A Whittlesey House Publication 


by 
GOVE HAMBIDGE 


of practical 


ir 


—with instructions 
to fill out and mail for 
information about a con- 
tract which combines fea- 
tures of family protection 
with a personal retirement 
income. 
It’s a story you'll want to 
hear. Need we add that there 


he ° : , 
is of course no obligation? 


LE Zilia VAMCE 


Cmarys. 


LIFE Tesunence COMPANY 


or BOSTON, Massacnuseris 





McGraw-Hill 


City and State 








330 W. 42nd St., 


Book Co., Inc. 
New York City 


Send me Hambidge's Time to Live, $1.59. post- 
paid under the terms checked below, and with the y 
privilege of ~~ it within 10 days of receipt Youn Name 
if I am not fully satis 
CUI enclose check (or P. 0.) $1.50. © Send C.0.D. I cecemeecsenmnmnemmn 
© Charge to my account 
Crry 
Name 
ie RSD nicenemenm 
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Business Abroad 


Europe ready to join inflation parade. France gets British 


support. 
“economic program.” 


with Denmark, Germany, Argentina. 


Germany waits in vain for Hitler’s promised 
Britain signs new trade treaties 


Speculation on 


new currency ratio between franc, pound, dollar. 


Europe 


EuROPEAN News Bureau (Cahble)— 
Roosevelt's inflation leadership is likely 
to get European backing. Signs—timid 
ones—are beginning to appear to show 
that Europeans are hesitantly falling into 
line. 

France offers the best example. Com- 
modities and stock prices in the last 
great trading country technically still on 
the gold standard picked up sharply dur- 
ing the week. Industrial reports are bet- 
ter. The French are freely talking about 
throwing in their lot with Britain and 
the United States to seek world monetary 
stability on a new basis. Informed opin- 
ions in Paris, Berlin, and London all 
agree that the London meeting is futile 
unless the “Big Three” have settled on 
a new ratio between them. Outlook for 
the conference is good, indicating that 
the feeling is general that such an agree- 
ment, if not already reached, is at least 
possible 

Scarcely less significant was the move 
by Britain to carry out last week's prom- 
ise of cooperation with Paris in main- 
taining stability of the franc. France 
can thus maintain a semblance of the 
gold standard, and the French treasury 
can function for a few months without 
embarrassment. 

Germany is still in the limelight. 
Everyone waited tensely for announce- 
ment of the Hitler “economic program” ; 
all were disappointed at the vague ful- 
fillment. There was almost nothing new 
(page 24). But Hitler is completely in 
control, and he has a way of formulat- 
ing his policies as he goes along. 

Britain commanded general attention 
for the new treaties with old customers 
outside the Empire. With Denmark and 
the Argentine (see ‘Latin America’), 
they are especially favorable. And the 
Franco-American tariff truce is likely to 
be broadened. 


France 


Inflation takes hold. Stocks soar; 
so do commodities. Industrial 
activity revived. Frane only tech- 
nically remains on gold standard. 
Paris (Wireless) 
for inflation. 
throwing off depression ballast 


France is going in 
Commodity prices are 
So are 
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stocks. The Bourse has been booming 
all week. Only government bonds got 
tangled in the ropes. 

There is a reason. France, though 
technically still on the gold standard, 
knows that the old standard is gone. 
France, as a matter of fact, is not really 
any longer on the gold standard. Only 
technically will the treasury pay out 
gold for francs. Actually, one can't 
get to the gold. Britain has found it to 
her advantage not to try. And the 
pound sterling is in the best position to 
raid Paris. France and Britain are 
obviously going to stick together on 
monetary policy. But the French realize 
that their country is ready to hop into 
the revaluation line, along with Britain 
and the United States. It is only a 
matter of time. 

New Currency Values 

It is significant that Paris is talking 
openly of the futility of holding the 
World Economic Conference in June un- 
less there is some previous 3-way agree- 
ment regarding the future monetary ratio 
between sterling, dollars, and francs. 

Industrially, there were concrete signs 
of trade revival partially to justify the 
rise in stock prices. March iron and 
steel production has just been disclosed, 
and the records show marked improve- 
ment. Steel output ran to 586,000 tons, 
which is 189% above the February total, 
and is the highest monthly output since 
October 1931. Iron production jumped 
to 525,000 tons, up 12% on February, 
and the highest since December 1931. 
Since the first of the year 7 furnaces 
have been blown in, making the total 
now operating 85. Unemployment is 
declining steadily. 

Herriot Did Well 

The public generally heaved a sigh 
of relief when M. Herriot passed mid- 
Atlantic on his return to France. While 
it is recognized that the Washington 
conferences have turned out most favor- 
ably from beginning to end for France, 
and that M. Herriot has observed strictly 
the instructions which his government 
gave him before his departure not to 
compromise France in any way, there 
was a flurry of excitement when the 
announcement reached Paris that he had 
committed his country to a tariff truce 
until after the London conference. His 
reservations to protect France from being 
flooded by cheapened dollar imports 
failed to come in the first message. 









Paris is making no concessions sex) 
promised that the world wil! a ie 
the gold standard. But France js wey 
aware that there is to be a n ae 
between the world’s great 
currencies. 


Great Britain 


Tone improved. Sterling ge, 
fresh support. Trade  treatie, 


benefit industry. 


LONDON (Cable)—Since Eng! 
heard the details of the new 
budget and because they are 
drastic than was expected, th 
has resumed some of the buoyar 
characterized trading before 
embargo in the United States 
Britishers know that curren 
ation is a necessity now and 
may be a battle between the d 
the pound (page 6), but the a 
beginnings of the Washington 
tions have helped to make Lon 
mistic over the possible good f 
the World Economic Conferen 
Also bull factors were the a: 
ments of the new trade accor 
Denmark and the Argentine 
terms of the new Anglo—Danis 
agreement, British coal, cok« 
stecl mesh, and jute will be 
to Denmark duty free. In ret 
Danes are promised quotas on 
ham, and eggs which are onl; 
smaller than the annual ex; 
Britain in the last 3 years 
British Demands Win 
The Argentine treaty assures Brit 
an increased share in the forcigr 
change regularly available in Bue: 
Aires, and the new £10-million | 


reported to be for use in England tor 


paying interest to British holders 
Argentine sterling securities. 

Even the trade treaty with Germar 
which is least spectacular of the 
pacts, offers advantages to coal exporters 

The fluctuating value of the dollar 


which went wild the first of the week 


—is causing less worry since the agre 


ment was reached with Paris to suppor 


the franc. The loan which Britain 


making to the French treasury ws 


hank 


effected through a _ private 
group, partly to avoid Parliament 

questioning which would have harass 
any direct transaction through the 
change Equalization Fund. London 1 

fully expects that the pound will 
pegged in relation to the franc and #! 

Britain will maintain her refusal to © 
stabilize at more than $3.75. 


The rise in the price of tin and silver 


is watched anxiously but there is © 
belief that there is yet any genuine pr 
recovery. The bull trend in Wall St: 
has not yet drawn British inv 
money out of the country but a flow 
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time on the growth of assur- 

at the Roosevelt policy is having 

lasting effect on United States 

Although the drift from 

1 securities to industrial in- 

at has not yet started in London, 

xpected soon. Just recently there 

cen encouraging reports from 

» and Marks & Spencer, and more 
| news from industrial centers. 


A 


Ist 


gets 
ities 
Germany 
Nazis celebrate complete monop- 
oly over Germany. Unions bow 
to Hitler. Stocks rise; bonds 


sump. Gesture of friendship to 


Moscow. 
(Cable) —Hitler made one of 
smartest moves since he became 
llor when he turned May 1, the 
n Communists in Germany have 
istomed to demonstrate and win 
‘ring, into a nationwide celebration 
e complete victory of the Nazis. 
y of parades was climaxed with an 
ess by “the leader” (page 24). 
1s a memorable day marking the 
ly of Nazi power over all of 
Germans expected Hitler's 
1 the great Tempelhof arena at 
| of the day to outline for them 
1i¢ program toward which they 
ll strive during the coming 
They were disappointed. There 
the usual magnetic Hitler oratory, 
no definite program. 
Labor Recruits 
res of the vague economic sched- 
compulsory labor service for 
Germans (so they will respect 
labor from having had a share 
in appeal for a “buy now” cam- 
more urging that individuals feel 
rsonal responsibility to help find 
for the unemployed, the promise 
vast public works program, imply- 
1 inflationist program. There was 
nphasis on the prc. ection and aid 
is to be given to small business. 
ks rose sharply, bonds slumped, 
his reference to “an absolutely neces- 
eduction in interest rates.” Bond- 
lers expect mortgage rates to be cut. 
istrialists expect that German pres- 
1 debt reduction will open for- 
irkets so that Germans can at 
ll enough abroad to meet their 
t obligations. 
international community, and not 
anxious Germans, noted that 
llor Hitler made his first real ges- 
of friendship toward Russia whea 
ceived formally the Soviet ambas- 
ind shortly afterward urged the 
erman public to support the “purged” 
, Soviet oil distribution agency in 
Only a few weeks ago the 
of Derop were raided and Com- 
mployees were arrested. 


BERLIN 


! 
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Latin America 


Britain threatens to monopolize 
Argentine foreign exchange in 
new trade agreement. Peru- 
Colombia tension may be eased. 


WHEN the British released the details 
of the new trade agreement with the 
Argentine, there was genuine concern 
among United States exporters. 

According to the announcement, the 
Argentine government has promised 
London that the full amount of sterling 
exchange arising from the sale of Ar- 
gentine products in the United King- 
dom, after deduction of a reasonable 
sum annually for the service of the pub- 
lic external debts payable to other coun- 
tries, shall be made available to meet 
current requirements payable to Britain 
Also, London will back a loan of £10 
millions for the Argentine 

What Does It Mean? 

Lacking details, the announcement is 
variously interpreted in informed circles. 
Until the Ottawa conference put a seri- 
ous curb on the volume of imports 
which the British might buy outside the 
Empire, Great Britain was in the habit 
of buying far more from the Argentine 
than she sold there. Wheat, meat, and 
hides moved in quantity from Buenos 
Aires to London. 

With this surplus of foreign 
change, the Argentine was able to pay 
the interest on the vast number of 
British loans which had built up the 
Argentine railroad system. 

There has not been time since the 
Ottawa accord to show definitely how 
much British purchases in the Argentine 
will be curbed, but the present agree 
ment evidently attempts to assure the 
utilization of Britain's surplus of pay- 
ments to the Argentine to cover all 
obligations due Britishers before they 
are utilized elsewhere. 

Small End of Bargain 

The United States trade balance with 
the Argentine is favorable: we sell more 
to that country than we buy from there. 
Naturally, the new pact is a threat to 
us. International trade is a 2-way affair 
which often flows through a third or 
even a fourth party before it balances. 
The Argentine, for example, might— 
with its surplus of exports to Britain— 
make up its unfavorable balance with 
the United States. The United States 
in turn might use this surplus to pay 
for the vast quantities of coffee it buys 
from Brazil in excess of the value of 
American products sold in that country. 
Brazil, in turn, might use this United 
States surplus payment to mect the serv- 
ice charges on debts to Great Britain. 

If the new pact really attempts to shut 
out other nations from using the British 
surplus balance in the Argentine, it is 
bad. The boomerang possibilities of 
such a move will soon react on the 


cx- 


British. It would be the strikingly 
discordant note in a rather optimisti 
pre-conference atmosphere. New York 
is inclined to wait for an interpret: 
of the pact, and to expect that the situa 
tion will be cleared up before, or dur 
ing, the World Economic Conference 
Chere is far more political than busi- 
ness significance in the assassination of 
the President of Peru, but exccutives 
familiar with the government in Lima 
in the last few months observe that the 
late President was an extrem 
ist, and a militarist. A less spirited 
temperament may be more willing to 
arbitrate border troubles with Colombia 
This would be distinctly a bullish fac 
tor, for neither Peru nor Colombia is 
in a position to bear the expense of a 
war, or even the strain of more prepara 
which been 


OnC 


ition 


tions such as those have 
made in the last few months. 
Brazil is preparing for a national 
election, but there is relative calm in 
the country. Venezuela has once more 
finished a fiscal year without running 
up any external debt Uruguay met 
May 1 interest payments on the govern- 
ment’s foreign debt banks 
are being reopened in Puerto Rico, with 
the aid of funds from the R.F.( Co 
lombia has eased governmental restri: 
tions on foreign exchange which may 
accumulate from the sale abroad of all 


but the 6 major exports of the country. 


Two nativ 


Far East 


Soviet-Japanese tension over rail- 


road not eased. Japanese indus- 


try busy. 


SOVIET-JAPANESE tension over the Chi 
nese Eastern Railroad—which the Man 
chukuo government renamed the 
North Manchuria Railway—is still the 
most important factor in the Far Eastern 
Troops are reported to 
be massed on both the border, 
but Americans familiar with the 
ation do not expect an outbreak in the 
near future. 

Residents of Peiping and Tientsin are 
momentarily less worried over Japanese 
occupation, but the long-term outlook is 


has 


trade outlook. 
side S 
Situ 


still clouded. 

Business activity in Japan ‘is being 
well maintained, but stocks of goods in 
warehouses are increasing. Cotton tex 
tiles are less active than during the first 
quarter. Exports of raw silk are declin 
ing, but the price is rising favorably 
in the general inflation of world com 
modity prices. Imports of iron and 
steel materials continued to flow into 
Japan, the total for March amounting 
to about 20,350 tons compared with a 
monthly average during the last half of 
1932 of about 6000 tons. Demand for 
cement is good and it is possible that 
production will increase during May. 





The Figures of the Week 


Steel activity is forging ahead, destined to cross the 30% 
line with broadening of consumer demand. Residential 


construction strong; public 


construction weak. Coal 


industry takes its troubles to Washington. Prices higher. 


PARADOXICAL as it always seems, high 
prices or the threat of higher prices is 
the best stimulus of consumer buying, 
while low prices invariably freeze up 
buying interest. The more astute or 
those most financially secure might ven- 
ture to build up stocks in a period of 
declining prices, but the bulk of manu- 
facturers are inclined to lie low until 
the tide definitely turns. So after 3 
years of filling flagging steel needs from 
stock, along comes a national govern- 
ment intent upon lifting the price level 
with drastic measures, if necessary. Even 
before such legislation has been written 
on the books, miscellaneous steel con- 
sumers and jobbers have scurried to their 
old supply houses for protection against 
the oncoming storm. Previous threats 
of the producers themselves proved only 
ominous clouds that soon passed as the 
old concessions again turned up. 

In the short space of 5 weeks, steel 
activity has jumped from 14% of capac- 


good for a further rise. During all of 
1932, the industry could not pull itself 
above 28% in any one weck, and this 
was achieved only in January when the 
usual spring rise occurs. The upward 
trend of the past month is contrary to 
the April experience of former years, 
when the month marked the beginning 
of the summer stagnation period. Un- 
usual business slackness has played 
havoc with the normal seasonal expecta- 
tion of most industries. In addition, 
March was marked by the bank holiday, 
a serious monkey wrench in the wheels 
of trade. Hence, the moderate expan- 
sion of steel activity that characterized 
January and February came to a sudden 
standstill at a time when the spring peak 
of activity was expected. 

Motor producers remain the most 
active steel customer. Retail demand 
during March and April exceeded the 
fondest hopes. March estimates now 
run as high as 78,000 cars compared 


United States dy 


in the 
reached 118,592 against 1( 
February. This speaks fairl; 
the industry when it is rememb 
March was the dark month in 
circles. For the first quarter 
there were only 160 fewer vel 
duced than during the same ; 
1932, not a bad record for th 
though very little profit wa 
There were actually more passen 
and taxicabs produced the first 3 ; 
of this year than last, the | 
wholly in trucks. Employment ; 
centers has been expanc ded cons 
with leading manufacturers ope: 
least 5 days a week. Belated | 
expected to keep May at the 
even a better rate. 

Tin plate buying has also | 
important factor in the expand 
tivity of steel. Only the railr 
construction industries whos 
lean so heavily upon what is 
upon in Washington are conspi 
their absence among steel buyers 

Pig iron production in April i: 
18.9% over March, the daily 
rising from 17,484 tons to 20,7 
Forty-eight stocks were active 
beginning of May, a gain of 1 
a month. A similar expansion 
anticipated for steel ingot product 

Advances of finished steel prices for 


ring Ma; 

















ity to 299, and the prospects look fairly with 69,464 in February. Production the logical sequence to the 
Five- Year 
THE BUSINESS WEEK Latest Preceding Year Average 
WEEKLY INDEX OF Week Week Ago (1928-1932) 
BUSINESS ACTIVITY........ es eees Se ceeseceees eeecece "54.6 153.3 56.8 
PRODUCTION 
Steel Ingot Operation (‘; of capacity) 29 25 24 7 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks.basis) $2,371 $2,278 $4,390 $16,872 
Bituminous Coal (daily average, 1,000 tons) = alee etaca ae hiekesti *772 +811 789 1,204 
rs i ME ois oo das wesetvaenessssvherwewebeviade 1,428 1,431 1,455 1,593 
TRADE 
Total Carloadings (daily average, 1,000 cars)............. 0.0... 2. eee eee 82 82 94 139 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) ae 58 57 65 96 
Check Payments (outside N. Y. City, millions) (') Se $2,844 $2,701 $3,207 
Money in Circulation (daily average, millions) $6,015 $6,085 $5,428 $4,791 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.).................... $.66 $.63 $.52 $.99 
Cotton (middling, New York, lb.) $.080 $.076 $.058 $.147 
Iron and Steel (STEEL composite, ton) ........... 2.0... .6 26.00 e eee $28.20 $28.18 $29.70 $33.62 
ES ee $.063 $.060 $.055 $.120 
All Commodities (Fisher’s Index, 1926 = 100).....................5. 58.6 57.1 61.8 84.3 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions)... ... $2,444 $2,492 $1,794 $1,306 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions )(*) $6,627 $6,439 $6,525 $7,328 
Commercial Loans, Federal Reserve reporting member banks (millions)(*) $1,614 $1,535 $2,033 $2,406 
Security Loans, Federal Reserve reporting member banks (millions)(*) $1,611 $1,538 $1,925 $2,752 
Brokers’ Loans, New York Federal Reserve reporting member omeneveene $461 $386 $495 $3,216 
Stock Prices (average 100 stocks, Herald-Tribune) a $90.50 +$88.48 $80.69 $144.73 
Bond Prices (Dow, Jones, average 40 bonds)... .-—s—s—............ ss ee $76.71 $74.65 $74.78 $91.78 
Interest Rates —Call Loans (daily average, renewal)................... % 1% 2.5% 4.2 
Interest Rates—Prime Commercial Paper (4-6 months). .............. 2-21% 2-23 % 33-33% 4 
Business Failures (Dun and Bradstreet, number) Se ead 452 447 670 522 
*Preliminary +Revised (') 257 cities (7) New York City only 
— — 
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f finished products will have to revise 


the ray idity of 


ited awards through April 19 


the whole month of March. 


MAY 10, 


trengthening of steel scrap and pig 


Sheets and strip were marked up 
How soon manufacturers 


eir prices upward will depend upon 
} the raw material 
Motor manufacturers may feel 
rising prices stimulate retail sales, 
with cars marked at present low 
els they will first feel the squeeze of 


ad- 


fer costs. 


Residential Contracts Increase 


Residential contracts formed the most 
portant branch of all awards during 
third week of April, and the cumu- 
are 
$2 millions of the amount for 
Over $14 
ns of residential contracts ap- 
in April, bringing the daily 
26.8% ahead of March, a rather 
ling showing for these dull times. 
ips the worm has turned in this 
building activity, after a long 
ition ante-dating the stock market 

pse of 1929, 
In marked contrast to the reviving 
y in the residential field is the 
serable dullness in public construction 


; 


nes. The first 3 weeks of April produced 
ss than 


$11 million of contracts in 
lass, equal to a daily rate 11.5% 
March; 68.3% below 1932. 
von-residential construction slipped 
trom the first half of the month, 
zing the total to date to $16.4 mil- 
or 11.3% below the March rate. 


lotal awards through Apr. 19 aggre- 


$41.7 millions. The daily rate 
> 1.2% behind March. 


1933 


Serious maladjustment of costs, prices, 
and demand threatens to choke the coal 
industry. Efforts to secure the reduc 
tion of anthracite wages have been 
halted while the government considers 
its elaborate scheme for control of in- 
dustry. Railroads are resisting lower- 
ing freight rates until labor rates are 
reduced. Meanwhile a number of im- 
portant mines have been closed, osten- 
sibly on account of the falling off of 
orders. Production during the weck 
Apr. 22 declined 20.6% from the pre- 
ceding week, while the month is ex- 
pected to be the lowest ever reached. 

Bituminous producers have their own 
problems, and are planning to bring 
them to Washington for a conference 
with Secretaries Ickes and Perkins. Ever 
since the breakdown of the Jacksonville 
agreement, competition has wreaked 
havoc with the soft coal producers. 

Electric power production during the 
week ending Apr. 29 was but a trifle 
smaller than the preceding weck, but 
the expansion of industrial activity has 
brought the level within 1.89% of last 
year. The New England region now 
stands 2.5% above its 1932 output. 

Railroad Reports 

Reduction in coal loadings reduced 
total freight shipped during the weck 
ending Apr. 22, but the movement of 
manutactured goods continued to im- 
prove. Four Western roads reported 
their trafhc for the last week of April 
exceeded that of a year ago. March 
earnings were seriously affected by the 
bank holiday. The first 70 Class I 
roads, report a 67% decline in net oper- 


ating income from a year ago compared 
with a 55% spread in February. Loans 
to 4 railroads were officially announced 
by the R.F.C. on Apr. 27, breaking the 
custom of giving publicity only to the 
I.C.C. approval of loans. Rumors that 
the corporation was tightening up on 
loans probably prompted the reversal of 
policy. 

Check payments rose for the wech 
Apr. 26, particularly in New York City 
where the increase amounted to nearly 
32%. Usually the weck containing th 
15th of the month is subject to a shar; 
expansion, while the following weck 
reflects a contraction. This year th 
week ending Apr. 19 was 8% 
the preceding week in the centers out 
side of New York, followed by a fur 
ther gain of 5% the succeeding week 

Postal Savings Rise 

As was to be expected, the banking 
difficulties of March created a new in- 
terest in postal savings, lifting the total 
of such funds by $106 millions to th 
new high of $1.1 billions 

Currency outstanding during the last 
week of April declined $70 millions 
Large gold holders are questioning th« 
government's right to demand that they 
redeem their gold for paper currency 
Hence, something under $700 millions 
of gold continues to remain outside the 
national coffers. 

Commodities show but few 
weariness at the upward climb of the 
past month. New season highs are daily 
reached in a wide variety of commod: 
ties. The Farm Board has disposed of 
its last wheat holdings. 
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The Financial Markets 


Money market is still dazed at inflation prospects, in- 


clined to caution. 


Bonds become stronger as stocks 


weaken and everything is highly unorthodox. 


Money 


Even though the Street is now inured to 
news of inflation, congressional approval 
of the Thomas amendment last week 
provided an opportunity for a new spec- 
ulative spree. The stock market rose as 
the dollar declined abroad, where early 
pressure pushed the dollar as low as 
82¢. buying can’t keep 
values below reasonable levels for long 
Its inherent strength helped the dollar 
to recover later in the weck. 

Evidences that the inflationary boom 
of Wall Street is spreading to whole- 
sale houses now comes to hand, with 
the commodity price index series for 
April showing a 4}9% increase as com- 
pared with March, and running 1% 
higher than in April last year. With 
the exception of last October, this is 
the first depression-period gain over the 
same date of the previous year. In 
addition to the rise in commodity prices, 
there were some genuine trade improve- 
ment statistics which did much to cheer 
up Wall Street. 

The Treasury offering of $60 millions 
in bills was oversubscribed to the tune 
of $225 millions, but there was con- 
siderable speculation as to what would 
happen in the case of bonds containing 
the familiar gold clause. The Federal 
Reserve Bank of New York on May 1 


Speeulatin e 


refused gold to pay maturing obliga- 
tions, both foreign and domestic. On 
the other hand, foreign governments on 
a gold standard paid their obligations 
in gold as usual, thus making a nice 
profit for domestic holders of foreign 
bonds. 

Much ado is made abroad over the 
fact that foreign bondholders are not 
going to cash in on the gold clause, 
but the situation here differs from those 
affecting England's and France's dollar 
bonds. These governments invited 
Americans to invest in their securities 
by paying interest and principal in 
American dollars. The American gov- 
ernment floated no bonds in foreign 
currencies. Foreign holders of Amer- 
ican bonds are on the same basis as 
domestic holders of such bonds and 
to treat them differently would lead to 
endless confusion. 

On May 1 the time limit set by the 
Treasury for the return of hoarded gold 
expired. Federal Reserve banks reported 
no rush to bring in the $700 millions 
still outstanding. They have a partial 
record of large withdrawals of gold in 
the past 2 years. It was expected that 
the Treasury would turn this informa- 
tion over to the Department of Justice 
A test case which could be taken to the 
Supreme Court quickly would result 
from the arrest of a gold hoarder. Such 


a development appears to be 
conclusion. 

As yet inflation has not aff 
rates. Stock exchange call 
tinue at 1%, and time loans 
1% to 14%. Prime commer 
is selling at 2%, and bankers 
ances are selling around 1¢; 
bullion, which at one time ros 
in the delirious joy of the sil 
the possibility of remonctizat 
dropped back to a5i¢ 

The sad state of the world is ; 
in the preliminary estimate of t! 
States balance of international 
for 1932. Our exports and i: 
to the levels 
War in sympathy with the shar 
in world trade generally. M«¢ 
exports for 1932 $1.6 bill 
contrast with $5.4 billions in 1 

No important changes are 
recent statements of the Federal 
banks. The financial commun 
ipates important purchases in a 
with the Thomas amendment 
holdings are increasing, mon 
culation is declining, including | 
Reserve notes. The ratio of re 
deposits and note liabilities 
has advanced. Member banks 
to pay off their indebtedness 
Reserve banks have 
uidate their holdings of bills 
in the open market. Reporting 
banks of the Federal Reserve 
New York City paid off th 
their indebtedness to the Rese: 
have expanded their loans and 
ments, the first important expar 
many weeks. The stock market 1 
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lowest since tl 


wcrc 


continued 


pushed brokers’ loans. to th¢ 
figure since May 4, 1932 
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Daily Price Index of 90 Stocks 
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Stocks 
Activity on the stock market flattened 
fter the first orgy of speculation 
the possibilities of inflation had 
itself. There was considerable 
e of more cautious commitments 
greater selectivity, while the blind 
for large blocks of stocks of 
ry description became conspicuously 
portant. Speculators began to 
t their first judgment as the future 
urse of inflation was subjected to 
re realistic criticism with the ap- 
h of the time when the President 
begin to exercise the power 
ch Congress has agreed to confer 
















Oil investors had to swallow the an- 
nouncement of the omission of divi- 
s by one of the largest Standard Oil 
ps. The railway crowd whooped 
n reports of an increase in rail- 
itloadings. There is beginning 
better feeling with respect to 
whole transportation industry, not 
only in response to heavier freight move 
ts on several Western roads, but be- 
Administration’s attitude is 
looked upon as much more con- 
than expected. Individual ad- 
in railway stocks amounted to 
tc 5 points. 

The increase im speculative activity on 
tock market has had onc salutary 
it has reduced unemployment 
I inds of clerks and white collar 
. have been called back to the 
\\ Street district as transactions 
several million shares a day. 
who have had lean pickings for 
irs are saying, “If this be in- 

make the most of it,” 
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Bonds 


THE feature of the bond market 
been the prompt recovery of United 
States government bonds, the soaring 
of industrials and railroads. Foreign 
issues have been drifting along, utilities 
dipping. Secondary bonds have been 
notably strong. 

The bond market is behaving in a 
thoroughly unorthodox manner in face 
of inflation and the predictions of the 
hard-money advocates. The gist of Sen- 
ator Glass’ speech was that long-term 
bonds can not be marketed when in- 
flation impends. But the market hitherto 
has rejected the idea that it should move 
downward as one of the penalties of 
inflation. It is true that during the 
speculative spree in the stock market, 
high-grade bonds, including govern- 
ments, became soft, but that may be at- 
tributed more to a desire to get into 
stocks than to get out of government 
securities. Even the threat of new 
government bond issues has failed to 
shake the market's confidence in long 
term bonds. 

The upturn in rail issues reflects the 
confidence bred by reports of increased 
freights in all sections of the West. In- 
dustrials have moved up on the expecta 


has 


tion of new business. The downturn 
in utilities is somewhat due to misap- 
prehension of how inflation will affect 
the utility companies. Wall Street! 


thinks rate cuts may lower utility earn- 
ings, believes that, even if rates remain 
unchanged, expenses will increase. In 
other circles it is felt that inflation will 
forestall the decline in rates, quiet some 
of the public agitation for reduction, | 
increase consumption. 












SILENTAIRE 


The non-mechanical 


Window Muffler 


(PATENTED & PATENTS PENDING) 


You can completely rid yourself of 
outside noise and impure air at very 
small expense. Silentaire creates the 
quiet of a closed room, gives any de- 
sired degree of non-draft ventilation 
and keeps out dust. Its amazing 
efficiency is the result of scientific 
design — no motor or blower — no 
Operation expense. Attractive, dur- 
able, fool-proof. Quickly installed 
in any double-hung window. 
Write today for literature and prices 
TRUSCON STEEL COMPANY 
YOUNGSTOWN, OHIO 











PROTECTION 


against the loss or theft of the funds 
which salesmen and executives carry 
on their travels is assured by chang- 
ing their expense money into 


AMERICAN EXPRESS 
TRAVELERS CHEQUES 


For sale at banks and Express offices 

















High Spots 


- + in the publishing philos- 
ophy and performance of 
The Business Week. The edi- 
torial aims, circulation stand- 
ards and advertising values 
of the paper, set forth 
briefly in an attractive book- 
let. A copy will be mailed 
to advertising men and other 
properly interested persons, 
upon request. 


Advertising Department 


THE BUSINESS WEEK 
330 West 42nd St. 
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Toward Stability 


Two main conclusions emerge from the wide 
discussion of the revolutionary proposal to set 
up governmental control of industry on a scale 
never before seriously proposed in the United 
States. 

The first is that there is a surprising unanimity 
among business men in favor of the general 
theory. The second, that every business man 
believes it would be extraordinarily difficult to 
set up regulations for his particular industry. 

The American business man at this moment is 
utterly weary of the ruthless competitive strug- 
gle. It has been too much for him; he has sur- 
vived so far, but he is spent. He is willing, he 
feels just now, to surrender some part of his 
freedom of action to achieve a degree of sta- 
bility. 

Reduced to lowest terms, his support of the 
general idea is based on the thought that he 
would be willing to pay higher wages for 
shorter hours if he could be assured that every 
competitor would be on the same footing, and 
if he could be sure a fair price level would be 
enforced. On the higher plane, he recognizes 
the broad truth that business exists for the satis- 
faction of human needs; essentially it has no 
other excuse for being. Among the greatest of 
human needs is safety, stability of employment 
and of earnings. But what can one business 
concern do of itself, and alone? Again the need 
for protection from the unscrupulous. 

There is general agreement among the lead- 
ing business men who have appeared before the 
Congressional hearings that something must be 
done to regulate hours, pay, production, and 
prices. Even more convincing are the results of 
a questionnaire conducted by Cornell. Most 
of the leading business men questioned felt that 
the times demand a drastic reorganization, de- 
signed to reduce to a minimum the effects of 
the business cycle, to increase the stability of 
employment, and to insure adequate purchasing 
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power. A minimum wage is necessary 
vent the unscrupulous from exploiting 
Any plan devised to reach these ends mus 
in mind raising the standard of living 
country as a whole. . 

But, and this brings us back to the beginnj, 
the incredible complexity of our in 
structure creates myriad special proble: 
seems impossible to conceive of general 
tion rigid enough to achieve the desired 
flexible enough to meet thousands of 
cases. 

It is to be feared that because of these ¢. 
tailed objections, the Black bill may be rejected 
—which will be no loss—and nothing 
in its place, which will be a real tragedy 

Tremendous issues are before this special ses. 
sion of Congress. There is too much to be done 
Some things must be postponed. But no issue 
can be much more important than this one. The 
Administration believes it can launch a business 
recovery. If it does not at the very apne of 
recovery lay plans for its control, we predict 
that we shall run straight through wild boom to 
ghastly depression with a speed hitherto un- 
precedented. 

It will take some pains to work out details 
But the solution is not impossible and it is worth 
all the pains and time it may cost. Let industry 
formulate its own codes of practice. Each in- 
dustry knows its own special needs, its own 
problems. Let the government supervise these 
self-formulated codes, first to see that they are 
fair to the public, second, to see that they ar 
enforced on the unscrupulous fringe who will 
never cooperate voluntarily with the majority, 
and who, under the present system of free com: 
petition, can undo the progressive work of a 
the rest. 

Limit this, if you like, to the period of the 
emergency. Once tried we predict the system 
never will be abandoned. 


Published weckly by the McGraw- Hill F Pu ‘blishi ng Com 
330 West 42nd St.. New York City. Tel. MEdal 
Subscription: $5.00 a year, U. S. A i Pp 
Cable code, M 
Publisking Director » Joy E. E. Mason 
Managing ae r, Ralpl 
t itor, Perry Githens Econom. ‘hoe ( 
beting, O. Fred Rost ” Statistics, R. I. ¢ 
riatt Irvin Foos Typography, F. A 
Washington, Paul Wooton, Cat 


Price 20c 
Foreign $7.50 


» a Be y Pnieathe 


THE BUSINESS WEES 








